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AUDITORS' REPORT TO THE MEMBERS 

We have audited the annexed balance sheet of Habib Foundation as at 30 June 2014 and the 
related income and account, cash flow statement and statement of in fund tOQether 
with the notes forming thereof, for the year then ended and we state that we have obtained all the 
information and explanations which, to the best of our knowledge and belief, were necessary for the 
purposes of our audit. 

the of the Foundation's to establish and maintain a 
aod prepare and present the above said statements in with the ",,,nrc,,,,,,;; 

standards and the of Ordinance, 1984. Our 
on these statements based on our audit. 

We conducted our audit in accordance with the standards as in Pakistan. These 

standards that we plan and perform the audit to obtain reasonable assurance about whether the 

above said statements are free of any material misstatement. An audit includes on a test 

evidence the amounts and disclosures in the above said statements. An audit also includes 


the accounting policies and estimates made as well as, 
of the above said statements. We believe tMt our audit a reasonable basis for 

our opinion and, after JUE! verification, we report that: 

proper books of account have been kept by the Foundation as the 
()m,n;\nl~'" Ordinance, 

b) 	 in our opinion. 

i) 	 the balance sheet and income and expenditure account together with the notes thereon 
have been drawn up in with the Ordinance, 1984, and dfe in 
agreement with the books of account and are further in accordance with 
policies 

il) 	 the incurred the year was for the purpose of the Foundation's 
and 

iii) 	 the business conducted, investments made and the incurred 

were in accordance with the of the Foundation; 


in our opinion and to the best of our information and to the ex.planations 
balance sheet, income and account, cash flow statement and statement of in 
fund with the notes thereof conform with standards as 

In Pakistan, and the information required the Ordinance, in thtl' 
manner so required and a true and fair view of the state of the rounclation's 
affairs as at 30 June 2014 and of the its cash flows and in fuM for tne year then 
ended; and 

d) 	 in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 19BO (XVIII 
of 1980). 

Place: KaraChi 



ASSETS 

plant and 

assets 

investments 


,>Xdvances 
\onrl<::'''' and 

Accrued interest 
receivables 

nat 
Short term investments 
Cash anci bark balances 

TOTAL ASSETS 

FUND 

General Fund 

NON~CURRENT LIABILITIES 

Non grant 

CURRENT LIABILITiES 

Current 

FUND AND LIABILITIES 

The annexed m:Jtesl to 26 an of these 

Note 2014 2013 
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8 
9 

10 
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Donations 
income 

program expenses 
and expenses 

Other expenses - loss 

Net deficIt on 

fer the year 

The annexed notes 1 to 26 form an integral 

Note 2014 2013 

16 
17 

\8 
9 

{12, 

of these financial statements" 
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HABIB UNIVERSITY FOUNDATION 
A COMPANY BY 

FLOW 
2014YEAR 

Note 2014 2013 

FROM ACTIVITIES 

the year 1 37 

non~cash items 

encashment 
gram 

Profit on investments 
Donation in kind 
Gain on sale fixed assets 

current liabilities 
current assets 

for absences 

NET CASH GENERATED FROM ACTIVITIES 1 

CASH FLOWS FROM INVESTING ACTIVITIES 

term 
investments 

ACTIVITIES 

Net increase in cash and cash 
Cash and cash at the of the year 231,297,1Q3 

Cash and cash the 

CASH AND CASH 

investments 
1 
11 

The annexeci notes '1 to 26 form an of these financial statements, 



Balance as on June 2012 1 181 

the 4 

Balance as on June 2013 

for the 1 

Balance as on June 2014 

The annexed notes 1 to 26 an of these financial statements. 



1. STATUS AND NATURE OF 

Foundation 
not 

2007, 
which will 

the is 
marketable skills for the 

that faciiitate access to 

in 
Science 

a vocational training far 
employability, and various other 

education, The Foundation has also undertaken various 
in collaboration with Government of Sindh with an aim to 

in the The cam pus the 
under construction and the main campus of the 

construction at the main campus has not started, 

BASIS OF MEASUREMENT 

These financial statements been on the basis of historical cost convention 
for leasehold land which has Deen stated at fair value, 

3, STATEMENT OF COMPLIANCE 

in Pakistan. 
Financial for 
Chartered AccoLintants of Pakistan and 

1 In case 
1984 shall 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

4,1 and estimates 

of financial 
and estimates that affect the ran,nrrc,t'I 

and the disclosure 
and estimates 

amount of the asset or 
evaluated and are 

that are believed 
and estimates 

financial statements, 

fixed assets 
These are at cost less accumulated 
donated land stated at fair value 
accumLliated 

statements to make 
amounts of revenues, expenses, assets and 

at the end of the 
result in outcomes that 
affected in future 

based on historical 
be reasonable under the circumstances, 

are disclosed in the notes the 

for 
determined an less 

to incorr.e and account using line method so as to 
the assets over ~heir estimated lives at the rates 1 . 

for the full month in which an asset is 

ar.d nQrmal account as and wrlen 
and if any, are that 
benefits will flow to the 1dation. 

4.2 



Habib 

An item of and upon or when 10 future economic 
benefits are from its use, and losses are determined 

amount of the relevant assets, are included in the income and c>vr,O;Wlfl 

in which arise, 

The values of are reviewed 
indication {hat an asset may values not 
indications exist and where the values exceed estimated recoverable 

written down to recoverable amounts, 

with the 

date for 
If such 

the assets 

is stated at cost less accumulated losses, It 
and advances made In of assets in the course of 

costs for assets if its criteria are met 

consists or 

4.3 assets 

Costs incurred an the 
iine oasis over their estimated useful 

use the rates stated in nate 6 to \he 

cost 
frameworks, 

the cost model will be 
and acclJmuiated 

basis over 
these assets and the asset IS available for use, 

no amortization is the year, 

Useful lives of at each financial year end and if 

The vaiue of assets reviewed for impairment at each financial year end when 
events or in circurnstances indicate that the value may not be recoverable, If sucn 
indications exist and where the exceed the recoverable amounts, the assets 

written down to the recoverable amounts, 

4,4 Investments 

Non-derivative financial assets With fixed or determinable 
when has the intention and 

classified 

These investments are 
measured at amortized cost 

at fair value plus transaction costs and 

4,5 Advances and other receivables 

These are stated at cost iess for doubtful any, 

4,8 Cash and cash 

Cash 

4.7 Trade and other 

4,1] 

be in 

Taxation 

Trle Foundation's 
200 

the 

are carried in :he balance sheet at cost For t!1e 
comonse cash in bank balances 

maturities six months or less and 

are carried at cost which is the fair value of the consideration 
and services whether or not biiled to the Foundation, 

income tax under section of Income Tax 
for taxation has been made in these financial stat~;ments, 



Habib 
4.9 

Provisions are has a 
result of events and it that an outflow resources 

to settle the obligation and a reliable estimate the amount can made. 
r{:0,\I'lA'~J""<"' at each balance sheet date and adjusted to reflect the current best estimate. 

4.10 Invpl'!!'I:' benefits 

:::ontributory provident fund for all 
and the to the fund at the rate of 

to income and account fer the 

The Foundation accounts for 
leave balance of 

absences on the basis of un-availed earned' 

4.11 currency translations 

transactions are trans,ated into Pak 
at the dates of the transactions. 

currencies are translated PaK the 
and losses fram the settlement 

(functional 
assets and liabilities in 

rate at the balance sheet date, 
of such transactions and from the 

at the year end rates of assets and liabilities denominatedn t""""M'''' 
currencies are taken to income and account currently, 

4.12 Revenue 

in cash are as income as and when ref.::eived. iJonations in kind in the form of 
assets with no future costs are as income of the in which it becomes 

at fair value determined by valuers. 

Profit banK aCCOL.nts and term on accrual baSIS. 

4,13 Government 

where there is reasonable assurance that 
with, When the relates to an 
, to match the 

r",,.'o!\,,.:>i"I in the of non 
as deferred :ncome and released to income and account 

the useful !ives of asset from the date the asset 15 available for internal 

Note 2014 2013 

5. PLANT AND 

5,1 
5,2 



Habib 

5.1 fixed assets 

July 1, 2013 -:une sa, 
2014 

••••-.----.-- (Rupees) .------ 

iand & Duilcing 23.468,000 28,468,000 44,234,000 1 .650,1 

LaasahoiO (received as 

107 2,"'6C,Q98 107 

55,000 22,982,353 20% 8,057 

10,579,196 5.94-<1,269 

ane fixtures 23,5()O 2,322 

435,793 

COfnputers mUitimedia 

2014 

2014 2013 
Note 

Administrative and expenses 

expenses 

work in progress 5.2.2 


assets 6 

amortIzation for has been allocatee as 



5.2 

Habib 

Civil works Other Total Total 
attributable 

costs 
2014 201 

balance 

incurred I advances made 

5.2.1 This 
Tne 
trust for 

Karachi. 
related charitable 

has not been accounted for in these 
financial statements. 

5.2.2 Other directly 
maintenance 
etc. 

vehicle and 
rates and t,;;xes 

6. INTANGIBLE 

Amortization 
at at Juna Charge at June rata 

Additions lOt 2014 for 1M year 2014 

Computer software 18,162,431 4, 22,312,681 4,076,496 280,338 

l1EiIl,!lomnent cost (note 

Academic Planntng 
Moaelirg 

Networking 8. parlnarsh, p 

2014 
2013 

6.1 No amortization has been cost in accordance with the 
stated in note 4,3 to 

of Rs. 3,741, (201 Rs, 3,11 1) as disclosed in note 5,1,3. 

Note 2014 2013 

1. LONG-TERM 

Held to 

.1 

with Habib Bank a related These 
3: 1 per annum and will mature in 2017, 

7.1 



Habib 

2014 2Q13 
Note 

s. 


AND 

- Insurance 
- Rent 
• Others 

9.1 

9.1 This includes Rs. 
l.lmited. 

3: Rs. to a related Habib insurance 

1Q. OTHER RECEIVABLES 
Note 

2014 2013 

Due from nrr'''''f'f<: 

Lie Margin 
Custom I sales tax refundable 
Miscellaneous 

10.1 

Considered doubtful 
Benazir 8hutto Youth 

for doubtful receivables 

10.1 the year, ~he Foundation nas received 
in kind and has Custom and Sales 

SRO 362 (1 has OlVCl,rnr,Torr the donated to 

as donation 

educational 
institutions from custom duties. 

Customs the 
is confident about the 

11, SHORT·TERM INVeSTMENTS 

the Foundation has filed an the Collector 
of the above custom duty and sales tax, and in view a 

of the above amount 

Note 2014 2013 

11.1 

a related 11.1 



FoundationHabib 

2014 2013 
Note 

12. AND BANK 

heme: 1 70 1, 

banks: 

in accounts 12.1 


- in current accounts 


accounts maintained v\llth Habib Bank related 
at the rate of 5% to 8% 3: 4% to 

2014 2013 

12,1 

Note 

13, NON MONETARY GRANT 

balance 

Released to income the year 


Current rnrrlnn shown under current liabilities 

14. TRADE AND OTHER 

and contractors 

Retention money 


Accrued expenses 
Book aver draft 1 1 
Provision for leave encashment 
Others 

14.1 ThiS represents current account maintained WIth HabIb 

2014 2013 

14.2 to Provident Fund 

14.2.1 General disclosures 

Size of the fund 

14.2.2 ",n.,,.,,,u·,,,.,,, of investments as a of total assets of fund: 

2014 2013 

Bank 



Habib 

14,3.3 i18ve been made in accordance \Nlth the 
1984 and the n .. les formulated for this 

the section 

15. 

Commitments for 
Rs. 

as at June 30, 2014 amounted to Rs, 13: 

Note 2014 2013 

16. DONATIONS 

In cash 
Donations from related 
Other entitles 
Individuals 

16.1 

In kind 
Other entities 

16.1 Donations from related 

Mohammadali Hat::ib Weif'3re Trust 
Indus Motor Limited 
Habib Bank limited 
Thai Limited 
Habib Metro Pakistan Limited 
Mr. Habib 
Mr. Mohamedali Habib 

1,1 

17. OTHER INCOME 

Profit on investments 
Profit on bank accounts 
Gain on sale of fixed assets 

1 
1 

146092 

18. ACADEMIC PROGRAM EXPENSES 

expenses 
18.1 

program 

18.1 Donations to related 

Trust 



Habib 

Note 2014 

AND GENERAL 

Staff salaries and 

Communication 

and 

maintenance 
conveyance 


Vehicle and maintenance 

Generator fuel and maintenance 

Entertainment 

Office expenses 

Insurance expenses 


and 
and 

and """rln,',,,',,, 

Amortization 

19.1 	 Includes contribUTion to Provident Fund Rs. 1, 

20. 	 NET DEFICIT ON PROJECTS 

19.1 

5.1,3 
6 

Income Income Expenses (Deficit) 

!nlmtute jA,dvancmg Careers a'1d 
Talents 

YO!Jth Development Programs 

5,001.335 

12,7152,915 

(15,892,244) 

(10,871,255) 

(10,690,859) 

1,891,721 

6,559,175 (1,."oJ .. ·.,'''" ... 

\ 3,973, 922:) 

Expenses 

Rupees 

21. 	 TAXATION 

The Foundation has flied its return of income up to tax year 2013. The return so filed is deemed 
be an assessment order issued the Taxation Authorities on the date the return is 

22, REMUNERATION OF CHIEF EXECUTiVE 
2014 	 2013 

Remwneration 
Retirement benefits 
Medical 
Others 

1 

Number of person 	 1 1 

with free use of Foundation's maintained car. No remuneration 
the year to any Director of the Foundatlcn.has been 



____~_~~~_~__~_~._ 

Foundation 

23~ RELATED PARTIES TRANSACTIONS 

TI16 related directors in common 

transactions and 


are as follows 

clirectors and other 
than those disclosed elsewhere in the financial 

Helated 
witrl ttle 

otl1er 

2014 2013 

Encashment 
Investment in term lJI"2lcIU",1I 

of term 
Donations received 
Donations 
Purchase of fixed assets 
F'rofit on bank 
Profit on term 
Insurance premium 
Contribution to staff orovident fund 

24. NUMBER OF EMPLOYEES 
2014 20'13 

At year end 80 

25. DATE OF AUTHORISATION FOR ISSUE 

TIleS8 financial statements have been authorized for issue on _~..__. 

the Board of Directors of the Foundation. 


26. GENERAL 

have been rounded off to the nearest :'upee. 

Chief 

14 



