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INDEPENDENT AUDITOR'S REPORT
To the Members of Habib University Foundation

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Habib University Foundation (the Foundation),
which comprise the statement of financial position as at 30 June 2023, and income and expenditure
statement, statement of comprehensive income, the statement of changes in funds, statement of cash
flows, for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

in our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, income and expenditures statement, statement of comprehensive
income, the statement of changes in funds and statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Foundation's affairs as at 30 June 2023 and of
the income and expenditure and other comprehensive income, the changes in funds and its cash flows
for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Foundation in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
information Other than the Financial Statements and Auditors’ Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Director’s report, but does not include the financial statements and our auditors’ report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report the fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Foundation's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Foundation’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Foundation to cease to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with the relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Foundation as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, income and expenditure statement, statement of
comprehensive income, the statement of changes in funds and statement of cash flows together
with the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the books of accounts and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Foundation's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII of 1980).

The engagement partner on the audit resulting in this independent auditors’ report is Omer Chughtai.

e Po e

Chartered Accountants

Place: Karachi
UDIN Number: AR2023101205FuJ3BIgS
Date: 18 September 2023

A member firm of Ernst & Young Global Limited
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HABIB UNIVERSITY FOUNDATION
(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

------Restricted Funds-----

Other 2023 2022
General Endowment Restricted
Fund Fund Total Total
Funds
Note (Rupees "000)
ASSETS
NON-CURRENT ASSETS
Property and equipment 6 2,651,095 - 154 2,651,249 2,311,647
Intangible assets 7 - - - - -
Long-term investments 8 - 908,741 - 908,741 510,955
Long-term security deposits 2,020 - - 2,020 2,020
2,653,115 908,741 164 3,562,010 2,824,622
CURRENT ASSETS
Accrued profit 748 20,233 1,534 22,515 30,001
Other receivable 9 - 34,898 - 34,898 200
Short-term investments 10 172,018 | 1,450,673 240,774 1,863,365 2,040,708
Tax recelvable 3,187 2,147 1,149 6,483 3,893
Bank balances 11 52,743 80,758 182,636 316,137 272,782
228,696 1,588,609 426,093 2,243,398 2,347,584
TOTAL ASSETS 2,881,811 2,497,350 426,247 5,805,408 5,172,206
FUNDS AND LIABILITIES
FUND BALANCES
General Fund 2,692,180 - - 2,592,180 2,534,194
Endowment Fund - Restricted 12 - 2,494,215 - 2,494,215 2,153,838
Other Restricted Funds
Scholarship Fund 13 - - 165,330 165,330 117,821
Zakat Fund 14 - - 83,549 83,549 92,738
Grant Fund 15 - - 317 317 2,499
Student Loan Fund 16 - - 73,013 73,013 84,570
Other Projects Fund 17 - - 1,106 1,106 728
- - 323,316 323,315 298,356
2,692,180 2,494,215 323,315 5,409,710 4,986,388
CURRENT LIABILITY
Trade and other payables 18 289,631 3,135 102,932 395,698 185,818
CONTINGENCIES AND COMMITMENTS 19
TOTAL FUND AND LIABILITIES 2,881,811 2,497,350 426,247 5,805,408 5,172,206

The annexed notes from 1 to 32 form an integral part of these financial statements.

T

Chief Executive
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(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED JUNE 30, 2023

Note
INCOME / CONTRIBUTIONS

Donations 20
Donations for other project 21
Other income 22

LESS: EXPENDITURE

Donations:
Habib University students:
- Scholarship
- Zakat
- Grants
Habib University-a related party
Ihsan Trust
Recycling on sale of investment in
debt instrument carried at fair value
through other comprehensive income
(FVTOCI)
Loss on investment at fair value
through profit or loss (FVTPL) 23
Depreciation 6.1
Investment management and
related expenses
Administrative expenses 24
Expenditures on other project 21
(Reversal) / provision against financial
guarantee for student loan 16

Surplus of income / contributions
over expenditure for the year

The annexed notes from 1 to 32 form an integral part of these finangtal s

o
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-------Restricted Funds

General Endowment Re(s)tt:::e d 2023 2022
Fund Fund Total Total
Funds
(Rupees "000)
521,496 102,000 431,083 1,054,579 1,014,447
- - 6,000 6,000 4,000
130,879 290,943 33,270 456,092 232,042
652,375 392,943 470,353 1,516,671 1,250,489
261,749 - 154,240 415,989 353,768
- - 270,863 270,863 229,882
46,331 - 2,815 49,146 35,241
143,271 - - 143,271 130,870
- - - - 304
- 7,462 - 7,462 802
- 23,368 - 23,368 37,630
131,922 - 17 131,939 154,170
- 11,032 - 11,032 6,991
34,540 34 26 34,600 26,399
- - 5,814 5,814 6,707
- - (11,867) (11,867) 10,625
617,813 41,896 421,908 1,081,617 993,489
34,562 361,047 48,445 434,054 257,000

“Th
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HABIB UNIVERSITY FOUNDATION
(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
STATENMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

-------Restricted Funds-------

General Endowment Other 2023 2022
Restricted Total Total
Fund Fund
Funds
(Rupess "000)
Surplus of income / contributions
over expenditure for the year 34,562 351,047 48,445 434,054 257,000
Other comprehensive income
Other comprehensive income that will be
reclassified to statement of income and
expenditure in subsequent periods
Fair value loss on investments classified
at fair value through OCI (FVTOCI) - (18,132) (62) (18,194) (27,699)
Recycling on sale of investment in debt
instrument carried at FVTOCI - 7,462 - 7,462 902
- (10,670) (62) (10 732) (26,797)
Total comprehensive income for the year 34,562 340,377 48,383 / 423,322 230,203

The annexed notes from 1 to 32 form an integral part of these financial stat///
Chlef Execufive yﬂ(
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HABIB UNIVERSITY FOUNDATION
(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED JUNE 30, 2023

Other Restricted Fund
Genaral Endowment | Scholarship Zakat Fund |Grant Fund Student P?o']l::c:s
Fund Fund na|srant Find | L oan Fund SubTotal | Total
Fund (Note 12) {Note 13) (Note 14) | (Note 15) (Note 16) Fund
{Note 17)
Rupees in '000
Balance as on June 30, 2021 2,523,831 2,031,787 8,858 67,125 4,885 116,583 3,318 200,567 4,756,185
Surplus of incoma / contributions over
expendilure for the year (11,025) 173,848 83,963 25,613 (2,188) (10,625) (2,588} 94,177 257,000
Other comprehensive loss for the year - (28,797) - - - - - - (28,797)
Total comprehensive income for the year (11,025) 147,051 83,963 25,613 (2,186) (10,625) (2,588) 94,177 230,203
Transfer from Student Loan Fund lo
General Fund during the year 21,388 - - - - (21,388) - (21,388) -
Transfer from Endowment Fund to
Scholarship Fund during the year - (25,000) 25,000 - - - - 25,000 -
Balance as on June 30, 2022 2,634,194 2,153,838 117,821 92,738 2,499 84,570 728 298,366 4,986,388
Surplus of income / contributions over
expenditure for the year 34,662 351,047 47,571 (9,189) (2,182) 11,867 378 48,445 434,064
Other comprehensive loss lor the year - {10,670} {62) - - - - (62) (10,732)
Tolal comprehensive income for the year 34,562 340,377 47,609 (9,188) {2,182) 11,867 378 48,383 423,322
Transfer from Student Loan Fund to
General Fund during the year 23,424 - - - - /(23,424) - (23,424) -
O Balance as on June 30, 2023 2,592,180 2,494,215 165,330 83,549 N7/ IH13 / 1,106 323,315 5,409,710

The annexed noles from 1 to 32 form an integral part of these financial stalements.
,7 / /
Fd
/
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HABIB UNIVERSITY FOUNDATION

(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note -—--——(Rupees in ‘000) -------
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus of income / contributions over expenditure for the year 434,054 257,000
Adjustment for non-cash and other items
Depreciation 6.1 131,939 154,170
(Reversal) / provision against financial guarantee for student loan 16 (11,867) 10,625
Profit on investments classified at FVTOCI (70,094) (84,768)
Profit on investments classified at amortised cost (224,466) (83,253)
Profit on deposit accounts (13,463) (10,305)
Realised loss on sale of investments carried at FVTPL 9,137 4,764
Unrealised loss on investments carried at FVTPL 14,231 32,866
Recycling on sale of investment in debt instrument carried at FVTOCI 7,462 902
Gain on disposal of operating fixed assets (32) (200)
Dividend income 22 (31,893) (24,359)
(189,046) 442
Decrease in current asset
Other receivables {34,698) (200)
Decrease in current liability
Trade and other payables 221,747 35,993
Cash generated from operations 432,057 293,235
Tax deducted during the year — net (2,690) (397)
NET CASH GENERATED FROM OPERATING ACTIVITIES 429,467 292,838
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (471,541) (69,007)
Investments made during the year (7,368,548) (1,481,785)
Investments encashed during the year 7,116,135 1,253,283
Sale proceeds on disposal of operating fixed assets 32 200
Dividend received 31,893 24,359
Profit received on investments classified at;
- FVTOC! 81,156 97,865
- Amortised cost 47,050 45,193
Profit received on deposit accounts 12,806 8,676
NET CASH USED IN INVESTING ACTIVITIES (551,017} (120,216)
Net (decrease) / increase in cash and cash equivalents (121,550) 172,622
Cash and cash equivalents at the beginniny of the year 635,127 462,505
Cash and cash equivalents at the end of the vear 513,677 635,127
CASH AND CASH EQUIVALENTS
Bank balances 11 316,137 272,782
Short-term investments 10 197,440 362,345
513,577 635,127

The annexed notes from 1 to 32 form an integral part of these financial stat enté

s
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HABIB UNIVERSITY FOUNDATION
(INCORPORATED AS A COMPANY LIMITED BY GUARANTEE)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

LEGAL STATUS AND NATURE OF BUSINESS

Habib University Foundation (the Foundation) was incorporated in Pakistan as a company limited by guarantee
not having share capital under section 42 of the Companies Act, 2017 on October 10, 2007. The Foundation is
principally engaged in establishing and development of research based university focusing on Science,
Engineering, Social Science and Entrepreneurship. These financials do not include the results of operations of
Habib University. Further, the Foundation is also engaged in other philanthropic projects that facilitate access to
quality education.

Geographical location and address of business:

Habib University, Biock 18, Gulistan-e-Jauhar — University Avenue, Off Shahrah-e-Faisal,

Head Office Karachi — 75290, Sindh, Pakistan.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting and reporting

standards as applicable in Pakistan. The approved accounting and reporting standards applicable in Pakistan

comprise of.

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Accounting Standards for Not for Profit Organizations (NPOs) issued by the Institute of Chartered
Accountants of Pakistan (ICAP) as notified under the Act; and

- Provisions of and directives issued under the Act.

Where provisions of and directives issued under the Act differ from the IFRS standards or the Accounting
Standards for NPOs, the provisions of and directives issued under the Act have been followed.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention, except for certain long-term
and short-term investments which are measured at fair value.

These financial statements are presented In Pakistani Rupees which is the Foundation's functional and
presentation currency.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of Foundation's financial statements in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect the
application of policies and the reported amount of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgments about the
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates. The estimates underlying the assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that

* period, or in the period of the revision and future periods if the revision affects both current and future periods.

4.1

In the process of applying the Foundation's accounting policies management has made the following judgements,
estimates and assumptions which are significant to the financial statements:

Depreciation of property and equipment

The Foundation reviews appropriateness of the rate of depreclation, useful life and resldual values used for
recording the depreciation on annual basis. Further, where applicable, an estimate of recoverable amount of
assets is made for possible impairment whenever events or changes in circumstances indicate that carrying
amounts may not be recoverable. «U') (,V
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7 HABIB UNIVERSITY FOUNDATION

Allowance for expected credit losses of certain financlal assets

The Foundation has established a provision matrix that is based on the Foundation's historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.
However, in certain cases, the Foundation may also consider a financial asset to be in default when internal or
external information indicates that the Foundation is unlikely to receive the outstanding contractual amounts in
full before taking into account any credit enhancements held by the Foundation. The Foundation will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information. The amount of
expected credit loss (ECL) is sensitive to changes in circumstances and of forecast economic conditions. The
Foundation's historical credit loss experience and forecast of economic conditions may also not be
representative of customer's actual default in the future. At each reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analysed. Any change might affect the
carrying value and amount of expected credit loss charge to statement profit or loss.

Contingencles

The assessment of the contingencies inherently involves the exercise of significant judgement as the outcome
of the future events cannot be predicted with certainty. The Foundation, based on the availability of the latest
information, estimates the value of contingent assets and liabilities which may differ on the occurrence / non-
occurrence of the uncertain future event(s).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

New standards, amendments, improvements to approved accounting standards and the framework for
financial reporting

Adoption of amendments to approved accounting standards effective during the year

The Foundation has adopted the following amendments to International Financial Reporting Standards (IFRSs)
and the framework for financial reporting which became effective for the current year:

Amendments to approved accounting standards

IFRS 3 Reference to the Conceptual Framework (Amendments)
IAS 16 Property, Plant and Equipment; Proceeds before Intended Use (Amendments)
IAS 37 Onerous Contracts — Costs of Fulfilling a Contract (Amendments)

Improvements to Accounting Standards Issued by the IASB (2018-2020 cycle)

IFRS 9 Financial Instruments — Fees in the '10 percent' test for derecognition of financial liabilities
IAS 41 Agriculture — Taxation in fair value measurements
IFRS 16 Leases: Lease incentives

The adoption of the above amendments to the approved accounting standards did not have any material
impact on the Foundation's financial statements.

Standards, amendments and improvements to approved accounting standards that are not yet effective

The following amendments and improvements to the approved accounting standards as applicable in Pakistan
would be effective from the dates mentioned below against the respective amendment or improvements:

Effective date
(annual periods
Amendment or Improvement beginning on or after)
IAS 1 and Disclosure of Accounting Policies - Amendments to [AS 1 and IFRS
IFRS Practice Practice Statement 2 January 01, 2023
Statement 2
IAS 8 Definition of Accounting Estimates - Amendments to IAS 8 January 01, 2023

wlz
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8 HABIB UNIVERSITY FOUNDATION

Effective date
(annual periods

Amendment or Improvement beginning on or after)

Deferred Tax related to Assets and Liabilities arising from a Single

IAS 12 Transaction - Amendments to |IAS 12 January 01, 2023
IAS 12 International Tax Reform — Pillar Two Model Rules - Amendments to January 01, 2023
IAS 12
IAS 1 Classification of Liabilities as Current or Non-current and Non-current
Liabilities with Covenants - Amendments to IAS 1 January 01, 2024
IAS 7 and Disclosures: Supplier Finance Arrangements - Amendments to IAS 7
IFRS 7 and IFRS 7 January 01, 2024
IFRS 16 Lease Liability in a Sale and Leaseback - Amendments to IFRS 16 January 01, 2024

IFRS 10/ 1AS Sale or Contribution of Assets between an Investor and its Associate or

28 Joint Venture - Amendment to IFRS 10 and IAS 28 Not yet finalised

The above amendments and jmprovements are not expected to have any material impact on the Foundation's
financial statements in the period of initial application.

Further, the following new standards have been issued by IASB which are yet to be notifled by the SECP for
the purpose of applicability in Pakistan and are not expected to have any material impact on the Foundation's
financial statements in the period of initial application.
IASB Effective date
(annual periods

beginning
Standard on or after)
IFRS 1 First-time Adoption of International Financial Reporting Standards 01 January 2004
IFRS 17 Insurance Contracts 01 January 2023

Property, plant and equipment
Operating fixed assets

These are stated at cost less accumulated depreciation and accumulated impairment.

Maintenance and normal repairs are charged to income and expenditure statsment as and when incurred.
Major renewals and improvements, if any, are capitalised when It is probable that respective future economic
benefits will flow to the Foundation.

Depreciation is charged to income and expenditure statement using straight line method of the assets over
their estimated useful lives at the rates specified in note 6.1 to these financial statements. Depreciation on
additions is charged from the month when the asset is available for use and on disposal up to the month
immediately preceding the disposals. Assets residual values, useful lives and depreciation methods are
reviewed and adjusted, if appropriate, at each financial year end.

An item of operating fixed assets Is derecognized upon disposal or when no future economic benefits are
expected from its use. Gains and losses are determined by comparing proceeds with the carrying amount of
the relevant assets. These are included in the income and expenditure statement in the period in which they
arise.

The carrying values of operating fixed assets are assessed at each reporting date for indication that an asset
may be impaired and carrying values may not be recovered. If such indications exist and where the carrying
values exceed the estimated recoverable amounts, the assets are written down to the recoverable amounts.

A previously recognised impalrment loss Is reversed only If there has been a change in the assumptions used
to determine the property and equipment recoverable amount since the last impairment loss was recognised.
The reversal is limited so that the carrying amount of the property and equipment does not exceed Its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised for the property, plant and equipment in prior years. Such reversal is
recognised in the income and expenditure statement. -'] b.,
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9 HABIB UNIVERSITY FOUNDATION

Capital work-In-progress

Capital work-in-progress is stated at cost less accumulated impairment losses, If any. It consists of expenditure
incurred and borrowing costs for qualifying assets if its recognition criteria are met,

Intangible assets

Intangible assets are recognised when it is probable that the expected future economic benefits will flow to the
Foundation and the cost of the asset can be measured reliably. Cost of the intangible asset (i.e. computer
software) includes purchase cost and directly attributable expenses incidental to bring the asset for its intended
use.

Project development cost comprises of cost in relation to development of academic planning and modelling
and networking and partnership frameworks. Following initial recognition of the development expenditure as an
asset, the cost model was applied requiring the amount to be carried at cost less any accumulated amortisation
and accumulated impairment losses, if any.

Costs incurred on the acquisition of computer software are capitalised and are amortised on straight line basis
over their estimated useful life. Amortisation is charged from the month the asset is avallable for use at the
rates stated in note 7 to the financial statements.

Useful lives of intangible assets are reviewed, at each financial year end and adjusted if appropriate.

The carrying value of intangible assets Is assessed for impairment at each financial year end when events or
changes in circumstances indicate that the carrying value may not be recoverable. If such indications exist and
where the carrying values exceed the estimated recoverable amounts, the assets are written down to the
recoverable amounts.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets
a) Initial recognition and measurement

Financial assets are classified at Initial recognition and subsequently measured at amortised cost, fair value
through other comprehensive income (FVTOCI) or fair through profit and loss (FVTPL).

The classlfication of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Foundation's business model for managing them. With the exception of trade
receivables, the Foundation initially measures a financial asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss, transaction costs.

In order for a financial asset to be classified and measured at amortised cost or FVTOCI, it needs to give rise
to cash flows that are ‘solely payments of principal and interest (SPPI) on the principal amount outstanding.
This assessment is referred to as the SPPI test and is performed at an instrument level. The Foundatlon's
business model for managing financlal assets refers to how it manages its financlal assets in order to generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.

Financial assets classified and measured at amortised cost are held within a business model with the objective
to hold financial assets in order to collect contractual cash flows while financial assets classified and measured
at FVTOCI are held within a business mode! with the objective of both holding to collect contractual cash flows
and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e. the date
that the Foundation commits to purchase or sell the asset. ,‘7 [/"
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b} Subsequent measurement

For purposes of subsequent measurement, the Foundation classifies its financial assets into following
categories:

. Financial assets at amortised cost {debt instruments);

. Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

. Financial assets designated at FVTOCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments); and

. Financial assets at FVTPL.
Financial assets at amortised cost (debt instruments)
The Foundation measures financial assets at amortised cost if both of the following conditions are met:

»  The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows; and

+  The contractual terms of the financial asset glve rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method
and are subject to impairment. Gains and losses are recognised in income and expenditure statement when
the asset is derecognised, modified or impaired.

The Foundation's debt instruments at amortised cost are investments in Defence Saving Certificates (DSC)
included under long-term investments and term deposit receipts, treasury bills.

Financial assets designated at FVTOCI (debt instruments)

For debt instruments at FVTOCI, interest income and impairment losses or reversals are recognised in the
income and expenditure statement and computed in the same manner as for financial assets measured at
amortised cost. The remalning fair value changes are recognised In other comprehensive income. Upon
derecognition, the cumulative fair value change recognised in other comprehensive income is recycled to
income and expenditure.

The Foundation's debt instruments at FVTOCI are investments in Pakistan Investment Bonds included under
long-term investments.

Financial assets designated at FVTOCI (equity instruments)

Upon initial recognition, the Foundation can elect to classify imevocably Its equity investments as equity
instruments designated at FVTOCI when they meet the definition of equity under IAS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument
basis.

Gains and losses on these financial assets are never recycled to income and expenditure. Dividends are
recognised as other income in income and expenditure when the right of payment has been established,
except when the Foundation benefits from such proceeds as a recovery of part of the cost of the financial
asset, In which case, such gains are recorded in other comprehensive income. Equity instruments designated
at FVTOCI are not subject to impairment assessment.

Financial assets at FVTPL

Financial assets at FVTPL include financial assets held for trading, financial assets designated upon initial
recognition at FVTPL, or financial assets mandatorily required to be measured at fair value. Financial assets
are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near term.

Financial assets with cash flows that are not solely payments of principal and interest are classified and
measured at FVTPL, irrespective of the business model. Notwithstanding the criteria for debt instruments to be
classified at amortised cost or at FVTOCI, as described above, debt instruments may be designated at FVTPL
on initial recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at FVTPL are carried in the statement of financial position at fair value with net changes in fair
value recognised in income and expenditure statement and other comprehensive income.

“ |~
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This category relates to investments in listed equity and mutual funds which the Foundation had not irrevocably
elected to classify at FVTOCI. Dividends on listed equity and mutual funds investments are also recognised as
other income in income and expenditure when the right of payment has been established.

c) Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the Foundation's statement of financial position) when:

+  Therights to receive cash flows from the asset have expired, or

+  The Foundation has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a 'pass-
through' arrangement; and either (a) the Foundation has transferred substantially all the risks and rewards
of the asset, or (b) the Foundation has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Foundation has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Foundation continues to recognise the transferred asset to the extent of its
continuing involvement. In that case, the Foundation alsc recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Foundation has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset Is measured at lower of
the original carrying amount of the asset and the maximum amount of consideration that the Foundation could
be required to repay.

Financial liabilities
a) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and borrowings,
trade payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised Initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

b) Subsequent measurement
Financial liabllitles at FVTPL

Financlal liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at FVTPL. Gains or losses on liabilities held for trading are recognised in income and
expenditure statement. Financial liabilities designated upon initial recognition at FVTPL are designated at the
initial date of recognition, only if the criteria in IFRS 9 are satisfied. The Foundation has not designated any
financial liability at FVTPL.

Financial liabilities at amortised cost

After initial recognition, borrowings and trade and other payables are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in income and expenditure statement when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in income and
expenditure statement and statement of comprehensive income.

Borrowings are classified as current liabllities unless the Foundation has an unconditional right to defer the
settlement of the liability for at least twelve months after the reporting date. Exchange gains and losses arising
in respect of borrowings in foreign currency are added to the carrying amount of the borrowing.

c) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantlially different terms,

or the terms of an existing liability are substantially modified, such an exchange or modification Is treated as

the derecognition of the original liability and the recognition of a new liability. The difference in the respective

carrying amounts is recognised in income and expenditure statement and statement of comprehensive income.
~
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Offsetting of financial instruments

Financial assets and financlal liabllitles are set off and the net amount is reported in the financial statements
only when the Foundation has a legally enforceable right to set off and the Foundation intends to either settie
on a net basis, or to realize the assets and to settle the liabilities simultaneously. Income and expense items of
such assets and liabilities are also offset and the net amount is reported in the financial statements.

Impairment

Impalrment of financial assets

The Foundation recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at
FVTPL.

ECLs are based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Foundation expects to receive. The shortfall is then discounted at an approximation
to the asset's original effective interest rate. The expected cash flows will inciude cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms. However, in certain
cases, the Foundation may also consider a financial asset to be In default when internal or external information
indicates that the Foundation is unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held by the Foundation.

For debt instruments and bank balances, the Foundation measures expected credit losses using the probability
of default (PD) and loss given default (LGD) estimates using the available information about these risk
parameters.

For trade and other receivables, the Foundation uses the standard's simplified approach and calculates ECL
based on life time ECL on its financial assets. The Foundation has established a provision matrix that is based
on the Foundation's historical credit loss experience, adjusted for forward-looking factors specific to the
financial assets and the econamic environment.

At each reporting date, the Foundation assesses whether financial assets are credit-impaired. A financial asset
is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows
of the financial asset have occurred. Loss allowances for financial assets measured at amortised cost are
deducted from the gross carrying amount of the respective asset.

Impairment of non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain whether there is
any indication of impairment. If such an indication exists, the asset's recoverable amount Is estimated to
determine the extent of impairment loss, if any. An impairment loss Is recognised, as an expense in income
and expenditure statement. The recoverable amount is the higher of an asset's fair value less cost to disposal
and value In use. Value-in-use is ascertained through discounting of the estimated future cash flows using a
discount rate that reflects current market assessments of the time value of money and the risk specific to the
assets for which the estimate of future cash flow have not been adjusted. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash
generating units).

An impairment loss is reversed if there Is a change in the estimates used to determine the recoverable amount.
An impairment loss Is reversed only to the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised previously. Reversal of an impairment loss is recognised immediately in income and expenditure
statement.

Other receivables

These are recognized and carried at original invoice amount being the fair value and subsequently measured
at amortised cost. Provision is made on the basis of lifetime ECLs that result from all possible default events
over the expected life of these receivables. Bad debts are written off when considered irrecoverable.

Exchange gains or losses, if any, arising In respect of these receivables in foreign currency are added to their
respective carrying amounts.

Cash and cash equivalents

Cash and cash equivalents comprise cash in deposit and current accounts maintained with banks. Cash
equivalents are short term highly liquid investments with a maturity of three months or less from the date of
acquisition that are readily convertible to known amounts of cash, are subject to an insignificant risk of
changes in value, and are held for the purpose of meeting short-term cash commitments.

v
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5.8 General Fund

The General Fund presents all revenues and expenses related to unrestricted resources. The total excess of
revenues over expenses in the general fund reports the change in the organization's unrestricted resources in
the year.

5.9 Restricted Funds

The Foundation follows restricted fund method of accounting. Under which, endowment contributions are
accumulated in the endowment fund balance. Other internally and externally restricted contributions are
accumulated in the statement of financial position as part of the appropriate restricted fund balance. The
restricted funds present income and expenses related to restricted resources. Endowment contributions are
presented in the endowment fund.

5.9.1 Endowment Fund

The Foundation has established an Endowment Fund restricted for Habib University to support its operations
and ensure continued growth and sustainability. The Fund is strengthened-by transfer from General Fund and
contributions-received from donors. In accordance with Endowment Fund rules, only the income derived from
the Fund shall be applied towards meeting the expenses of Habib University or as recommended by the Board
of Directors.

5.9.2 Scholarship Fund

This is a form of a restricted fund utilized for providing scholarships to students and carrying out activities
under different scholarship programs of Habib Universily including Habib University Talent, Outreach,
Promotion and Support. The Fund is credited when the contributions are received and debited at the time of
disbursement to Habib University students.

5.9.3 Zakat Fund

The Foundation has established a Zakat Fund restricted for providing financial assistance to the deserving
students of Habib University. Zakat Fund is credited at the time of receipt of zakat from donor and is debited at
the time of disbursement to Habib University students.

5.9.4 Grant Fund

This is a form of a restricted fund utilized for providing grants to the deserving students of Habib University.
The Fund is credited when the contributions are received and debited at the time of disbursement to Habib
University students.

5.9.6 Student Loan Fund

The Foundation has provided guarantee against loans issued by a commercial bank to Habib University
students by creating lien on a current account. The account Is credited by an amount equivalent to the amount
of loan disbursed by the bank to a student during the year and is debited when the loan Is repaid by the
students.

65.10  Trade and other payables

Liabilities for trade and other payables are carried at cost which is the fair value of the consideration to be paid
in future for the goods and services received, whether or not billed to the Foundation.,

6,11  Taxation

The Foundation is entitled to tax credit under section 100C of the Income Tax Ordinance, 2001 (the
Ordinance). The Foundation recelved its recognition as a Non-Profit Organization (NPO) under section 2(36)(c)
of the Ordinance from the Commissioner Inland Revenue. Further, the name of Foundation was included under
Clause (66) of Part | of Second Schedule to the Income Tax Ordinance, 2001 vide Finance Act, 2018, as a tax-
exempt entity.

The Foundation is also exempt from minimum tax under section 113 of the income Tax Ordinance 2001, in
view of clause (11A) of Part IV of the second schedule to the Ordinance. Therefore, no current and deferred
tax provision has been made in these financial statements. ,7 lr/
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Provisions

Provisions are recognized when the Foundation has a present legal or constructive obligation as a resuit of
past events, it is probable that an 2.i%ow of resources embadying economic benefits will be required to settle
the obligation and a reliable estimaiz of the amount can be made. Provisions are reviewed at each statement
of financial position date and adjusi.d to refiect the current bast estimate.

Fareign currency translations

Foreign currency transactions are translated into Pakistani Rupees (functional currency) using the exchange
rates prevailing at the dates of the transactions. Monetary assets and iabllities in foreign currencies are
translated into Pakistani Rupees using the exchange rate at the statement of financlal position date. Foreign
exchange gains and losses resuiting from the settlement of such transactions and from the translations at the
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are taken to
income and expenditure statement currently.

Income
Donation

Donations in cash are recognised as income as and when received. Donations in kind in the form of assets
with no future related costs are recognized as income of the period in which it becomes receivable / received,
at fair value.

Other Income

Other income is recognised to the extent it is probable that the economic benefits will flow to the Foundation
and amount can be measured reliably. Other income is measured at the fair value of the consideration
received or receivable and is recognised on the following basis:

- Profit on investments in Defence Saving Cerlificates, Pakistan Investment Bonds, Term Deposit Receipts
and Treasury Bills is recognised on a constant rate of return to maturity.

- Profit on deposit accounts and Regular Income Certificates are recognized on accrual basis.
- Dividend income is recognised when the right to receive the dividend Is established.

- Gain or loss on sale of invesunenls is recognized in income and expenditure statement in the year in
which it arises.

Contingencles

Contingent liability is disclosed when:

- there is a possibie obligation that arises from past events and whose existence will be confirmed only by
the aoccurrence or non-occuirence of one or more uncertain future events not wholly within the control of
the Foundation, or

- thereis a present obligation that arises from past events but it is not probable that an outflow of resources
embodying economic benefit,s will be required to settle the obligation or the amount of the obligation
cannot be measure with sufficient reliability.

Other projects
Receipts

Receipts in cash are recognized as and when received. Receipts in kind in the form of assets with no future
related costs are recognized in the perigd in which it becomes receivable / received, at fair value.

Expenditures

Expenditures are recognized as and when incurred.

Al
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2023 2022
Note ——eee {RUP@ES {N "TOD) —coeoee
PROPERTY AND EQUIPMENT
Operaling fixed assets 6.1 2,141,736 2,233,268
Caplta! work-In-progress 6.2 509,514 78,379
2861208 2311847
Operating {Ixed assets
Cost Accumulated Depreciation - Hook Valug
As at As at As at As at As at
D latl
June 30, A:’r::':;:;’ Disposals  June 30, June 30, Disposals z:tmsy?:r June 30, June 30, a::e‘: :%on
2022 2023 2022 2023 2023
{Rupees In ‘000)
Freehold land
- clty campus 529,816 - B 629,816 - - - - 629,816 -
Bullding on freehold land 1,782,978 * 4,541 - 1,787,519 308,748 - 44,604 353,343 1,434,178 2.5
Machinery and 938
alecirical works 617,374 ¢ 1,280 . 619,592 449,688 - 61,804 511,492 108,100 10
Motor vehicles 1,213 ¢ 14,177 “ 16,390 1,213 - 674 1,887 13,503 20
Office aquipment 171,649 1,109 - 172,863 170,781 - 415 171,208 1,667 20
v 205
Lab equipment 135,977 - - 135,977 107,317 - 10,340 117,667 18,320 20
Fumiture and fixtures 298,702 . - 298,702 268,072 . 12,081 280,183 18,649 14.3 10 20
Library books 15,783 - - 15,783 156,753 - - 16,763 - 20
Computers and
mullimedia 138,142 18,158 (60) 158,238 136,452 {60) 2,031 138,423 17,818 33
2023 3,691,303 40,406 (60) 3,731,648 _ 1,458,035 {60) 131,939  1,688.814 _ 2,141,736
° Represents iransfer from capilal work in progress to operaling fixed assels {nofe 6.2).
Cost e Accumulated Depraciation Book Value
As at As at As at Charge for As at As at Depreciation
June 30, Additions Disposals June 30, June 30, Disposals for the year June 30, June 30, Rates %
2021 2022 2021 2022 2022 *
{Rupees In ‘000)
Freehold land
- city campus 529,815 - - 529,615 - - - - 529,615 -
Building on freshold land 1,782,978 - - 1,782,978 264,220 - 44,520 308,748 1,474,229 25
Machinery and
elecirical works 617,374 - - 617,374 387,987 - 61,691 449,688 167,686 10
Molor vehicles 1,213 - - 1,213 1,097 - 118 1,213 - 20
Office squipment 171,542 kY (30) 171,549 164,748 {30y * 6,073 170,781 758 20
Lab equipment 136,977 - . 135,977 95,873 - 11,344 107,317 28,660 20
Fumiture and fixtures 298,702 - - 298,702 240,229 . 27,843 268,072 30,630 14.3 10 20
Library books 15,763 - - 15,753 16,180 - 563 15,753 - 20
Compulers and
mullimedia 161,928 - (13,786) 138,142 148,218 (13,786) 2,020 138,452 1,690 33
2022 3,705,082 37 (13,816) 3691,303 _ 1,317,681 (13,816) 154,170 _1.458,035 _ 2,233,268

Operaling fixed assels include ltems having an aggregate cost of Rs, 619.230 milllon (2022; Rs. §05.127 milllon) which ara fully depreclated and are slill In use of the

Foundation,

These Include assels that are In possession and use of Hablb University — a related party pursuant to an agreemeni therewith.

Capltal work-in-progress

Opening balance

Capital expenditure Incurred
Transfer {o operaling fixed assels
Closing balance

Capltal wark-In-progress - break up

Office aquipment

Mechanical and Electrical Works
Bullding on freehold land
Fumilure and fixtures

Compulers and multimedia

2023 2022
—eere{RUPEBS [N 000)omem-

78,378 9,409
451,338 68,970
(20,203) -
508614 76,379
69,132 -
52,453 .
355,538 78,379
27,663 .
5,128

—oesle T3

“1h
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INTANGIBLE ASSETS

Cost -—Accumulated amortisation—— Book Value
As at As at As at Charge As at As at
July 01, Additlons/ June 30, July01, forthe  June 30, June 30, Amortisation
2022 transfer 2023 2022 year 2023 2023 rate %
Rupees in ‘000
Computer Softwares 31,163 - 31,163 31,163 - 31,163 - 33
Project development cost
— Academic Planning & Modeling 420,880 - 420,890 420,890 - 420,880 - 20
— Networking and Partnership §9,017 - 60,017 9,017 - 569,017 - 20
£11,070 - 511,070 511,070 - 511,070 -
Cost ——Accumulated amortisation—— Book Value
As at As at As at Charge As at As at
July 01, Additions/ June 30, July 01, forthe .June 30, June 30, Amortisation
2021 transfer 2022 2021 year 2022 2022 rate %
Rupees In ‘000
Computer Softwaras 31,163 - 31,163 31,163 - 31,163 - 33
Project development cost
- Academic Planning & Modeling 420,890 - 420,890 420,890 - 420,890 - 20
~ Networking and Partnership 59,017 - 59,017 59,017 - 59,017 - 20
511,070 - 511,070 511,070 - 511,070 -

These include assets that are in possession and use of Habib University — a related party pursuant to an
agreement therewith.

2023 2022
Note  =~---- (Rupees in '000) -----
LONG-TERM INVESTMENTS
At amortised cost:
Defence Saving Certificates (DSC) 8.1 140,100 110,100
Accrued profit thereon 62,917 42,986
173,017 163,086
Regular Income Certificates (RIC) - 220,100
Fair value through other comprehensive Income:
Pakistan Investment Bonds (PIBs) 82&83 883,498(| 1,031,428
Less: current maturity 10 (147,774)]| (893,659)

735,724 137,769

8.4 908,741 510,955

These carry profit yield ranging from 12.47% to 13.02% (2022:12.47% to 13.02%) per annum and will mature
latest by October 2029.

These carry profit yield ranging from 7.54% to 22.84% (2022: 7.44% to 12.35%) per annum and will mature latest

by August 2031. _,(,7 b"‘
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The parliculars of PIBs are as follows:
Face Value Balance as at 30 June
As at Purchased / As at Carrying
Tenor July 01, (sold) during June 30, value Market Value Diminution
lssue Date 2022 the year 2023
(Rupees In '000)
18 August 2011 20 years 54,300 - 54,300 66,671 48,492 (18,179)
21 April 2016 10 years 48,400 - 48,400 49,700 37,506 {12,194}
10 December 2020 10 years 54,500 - 54,500 43,169 36,970 {6,199)
18 September 2019 3 years 906,000 (906,000} - - - .
26 August 2021 2 years - §9,000 59,000 58,921 58,858 (63)
30 December 2021 2 years - 89,300 89,300 89,031 88,916 (115)
7 April 2022 3 years - 58,700 58,700 57,652 57,396 (256)
17 August 2022 5 years - 27,400 27,400 23,229 20,277 (2,952)
8 September 2022 2 years - 491,000 491,000 487,803 485,509 (2,204)
13 October 2022 § years . 60,100 60,100 55,035 49,484 (5,561)
2023 1,063,200 {120,500} 942,700 931,211 883,498 (47,713)
2022 1,068,408 1,031,428 (36,981}
Long-lerm investments have been made entirely from the Endowment Fund.
OTHER RECEIVABLE
This represents receivable on account of unsettled trade of shares which will be settled in July 23.
2023 2022
Note ———{RUpges in '000) —--rsee

SHORT-TERM INVESTMENTS
At FVTPL
Quoted shares
Abbott Laboratories (Pakistan) Limited 5,994 11,063
Allled Bank Limited 1,181 22,441
Archroma Pakistan Limited 12,220 14,274
Arif Hablb Dolmen Reit Management Limiled 10,397 10,275
Attock Petroleum Limited - 6,266
Bank Al-Habib Limited 14,047 -
Colgate Palmolive {Pakistan) Limited 13,449 8,077
Engro Fertilizers Limited 17,686 14,785
Engro Corporation Limited 23,624 34,707
Fauji Fertilizer Company Limited 20,407 20,336
FrieslandCampina Engro Pakistan Limited 8,943 4711
Haleon Pakistan Limited (formerly Glaxosmith Consumer Healthcare Pakistan Limited) - 9,748
Highnoon Laboralries Limiled 8,230 7.606
Lucky Core [ndustries Limited (formerly ICI Pakistan Limited) 14,681 9,202
Lucky Cement Limited 18,117 16,929
Mari Petroleum Company Limited 17,244 18,790
Meezan Bank Limited 2,269 21,108
MCB Bank Limited 12,397 9,629
National Foods Limited 4,182 12,306
Nestle Paksitan Limited 5,158 4,640
Nimir Industries Chemlcal 9,373 . 6,748
Oil and Gas Development Corporation Limited 13,026 -
Pakistan Qilfields Limited 16,304 21,703
Syslem Limited 32,589 30,776

281,518 316,121
NBP Mutual Fund
Money Market 123,171 ” 27,219
Stock Fund 96,914 57,617

220,085 84,836
AT FVOCI
Pakistan Invesiment Bonds (PIBs) 8 | 147,774 | 893,659 |

147,774 893,659
At amortised cost
Term Deposil Receipts - local currency 10.1 144,620 ” 127,580
Accrued profit 3,731 1,649

148,251 129,229
Term Deposit Receipts - foreign currency 10.2 167,954 234,765
Accrued profit 4,064 171

172,018 234,936
Treasury Bllls 10.3 | 863,0921 375,726
Accrued profit 30,820 6201

893,719 381,927

2,040,708

1,863,385 ,040,

These carry profit yield at the rate ranging from 16.25% to 19.75% (2022: 11.5% to 13.25%) per annum and wil! mature latest by September 2023.

These includes certificates issued by Habib Melropolitan Bank Limited, a related party.

These carry profit yield at the rate of 8.6% (2022: 4.75%) per annum and will mature latest by September 2023, These certificates were issued by

Habib Metropolitan Bank Limited, a relaled party.

These carry profit yield ranging from 15.86% to 21.97% (2022: 11.3% to 14.4%) per annum and will mature latest by October 2023.

g
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2023 2022
BANK BALANCES Note ---—--(Rupees in '000) --------
Foreign currency
- in current account 5,985 1,032
Local currency
- In deposit accounts 111 133,642 71,890
- in current accounts 176,510 199,860
11.2,11.3& 114 316,137 272,782
These carry profit at rates ranging from 17% to 19.5% (2022: 5.50% to 12.50%) per annum.
2023 2022
This includes the following restricted balances: ~ ceeeen —{Rupees in ‘000) -«---vux
Endowment Fund 80,758 47,281
Scholarship Fund 3,694 1,027
Zakat Fund 1,587 489
Grant Fund 487 90
Student Loan Fund 175,936 199,363
Other Projects Fund 932 856

263,304 ___ 245,106

This includes accounts maintained with Habib Metropolitan Bank Limited, related party, having an aggregate
balance of Rs. 314.125 million (2022: Rs. 271.292 million).

This includes accounts maintained with Habib Bank Limited, related party, having an aggregate balance of
Rs. 0.433 million (2022: Rs. 0.027 million).

2023 2022
Note awremees (Rupees in ‘000) «-----v-

ENDOWMENT FUND - RESTRICTED
Opening balance 2,153,838 2,031,787
Donations / cantributions received during the year 20 102,000 36,000
Other income 22 290,943 183,390
Unrealised loss on investments carried at FVTOCI (18,132) (27,699)
Recycling on sale of investment in debt instrument carried at FVTOCI

- other comprehensive income 7,462 902

- income and expenditure (7,462) (902)
investment management and related expenses (11,066) (7,010)
Transfer to Scholarship Fund during the year - (25,000)
Loss carried on investments at FVTPL (23,368) (37,630)
Closing balance 12.1 2,494,215 2,153,838
Endowment Fund
Represented by:
Long-term investments 8 908,741 510,955
Accrued profit 20,233 29,092
Other receivable 9 34,898 -
Short-term investments 10 1,450,573 1,567,843
Tax receivable 2,147 734
Bank balances 11 80,758 47,281
Trade and other payables 18 (3,135) (2,067)

2,494,215 2,163,838

SCHOLARSHIP FUND

Opening balance 117,821 8,858
Donations / contributions received during the year 182,970 148,300
Other income 18,805 5,720
Bank charges (26) (23)
Transfer from Endowment Fund - 25,000
Disbursement to Habib University students (154,240) (70,034)
Closing balance 165,330 117,821

“ b
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2023 2022
-------- {Rupess in ‘000) --=-----
14  ZAKAT FUND
Opening balance 92,738 67,125
Donations / contribution during the year 247,698 249,082
Other income 13,976 6,413
Disbursement to Habib University students (270,863) (229,882)
Closing balance 83,549 92,738
15 GRANT FUND
Opening balance 2,499 4,685
Donations / contribution during the year 415 465
Other income 218 214
Disbursement to Habib University students (2,815) (2,865)
Closing balance 317 2,499
16 STUDENT LOAN FUND
Opening balance 84,570 116,583
Transfer from Student Loan Fund to General Fund during the year (23,424) (21,388)
Reserval / (provision) for impairment of financial guarantee 16.1 11,867 (10,625)
Closing balance 73,013 84,670

16.1

The Foundation has booked a reversal of provision for impairment of outstanding guarantee to Habib
Metropolitan Bank Limited, a related party, for providing education loans to Habib University students on the

basis of expected credit loss (note 19.2.2),

17 OTHER PROJECTS FUND

2023

2022
(Rupees in ‘000) --------

Opening balance 728 3,316
Donations / contributions received during the year 6,000 4,000
Other income 209 132
Expenditure for Farabi Project (5,831) (6,720)
Closing balance 1,106 728
18 TRADE AND OTHER PAYABLES
Payable to suppliers and contractors 34,034 32,775
Rentention money 5,799 -
Accrued liabilities 250,983 38,217
Other payable 1,087 -
Sales tax payable 864 29
Provision against financial guarantee for student loan 102,931 114,797
395,698 185,818

19 CONTINGENCIES AND COMMITMENTS

19.1 Contingencies

During the year ended June 30, 2016 Cantonment Board Faisal (CBF) raised demand against property tax
amounting to Rs. 4.7 million. The Foundation has appealed in the High Court of Sindh against the decision and
obtained injunction order in terms of which CBF is restrained from taking any coercive action against the
Foundation. The management based on the opinion of legal advisor that the matter is expected to be decided in
favour of the Foundation and accordingly no pravision has been made in these financial statements.

2023 2022
1.2 Commitments emees —(Rupees in ‘000) ==----
19.2.1 Bank guarantee 11,635 11,235

19.2.2 Outstanding guarantee to Habib Metropalitan Bank Limited, a related party for providing education loans to

Habib University students by creating a lien on current account. The commercial bank has disbursed loans with
liability balance amounting to Rs. 175.936 million (2022: Rs. 199.363 million). ,71//
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Other
General Endowment Restricted 2023 2022
Fund Fund Funds Total Total
DONATIONS Note (Rupees "000)

From related parties 28 507,162 92,500 186,602 786,264 716,902
Others 14,334 9,500 244,481 268,315 298,545
20.1 521,496 102,000 431,083 1,054,579 1,014,447

Includes Rs. 481.711 million (2022; Rs. 444,59 million) received as foreign donations.

DONATIONS FOR OTHER PROJECTS

Represents donations / contributions received by the Foundation from Mohamedali Habib Welfare Trust - a
related party, for Farabi Project wherein the Foundation has been given the responsibllity to undertake and
upgrade a school owned by the Government of Sindh (GoS) pursuant to an agreement between the Foundation
and GoS. Further, donations received and expenses incurred for this project are kept distinct from other funds of

the Foundation.

Other
General Endowment Restricted
fund fund Funds 2023 2022
Total Total
OTHER INCOME Note (Rupees ‘000)
Return on deposit account 4,643 5,301 3,519 13,463 10,305
Profit on long-term investments
classified at;
- Amortised cost - 25,506 - 25,506 45,103
- FVTOC! - 69,508 586 70,094 84,768
Profit on short-term investments
classified at amortised cost 21,483 148,312 29,165 198,960 38,150
Dividend income 22.1 - 42,316 - 42,316 28,287
Exchange gain 104,717 - - 104,717 25,229
Gain on sale of fixed assets 32 - - 32 200
Other income 4 - 4 -
130,879 290,943 33,270 455,092 232,042

includes dividend received from MCB Bank Limited, Habib Bank Limited and Bank Al-Habib Limited, related
parties amounting to Rs. 6.4 million {2022: Rs. 1.526 million).

LOSS ON INVESTMENT AT FVTPL

Realised loss
Unrealised loss

ADMINISTRATIVE EXPENSES

Salaries

Legal and professional charges
Security charges

Rent, rates and taxes
Travelling

Auditors' remuneration

Others

Auditors' remuneration

Audit fee
Fee for review of half yearly financial statements
Out of pocket expenses

2023 2022
Note w=--me-(RUpe®es In ‘000) --------
9,137 4,764
14,231 32,866
23,368 37,630
27,061 14,634
1,161 6,268
2,146 1,689
1,018 1,028
1,685 1,161
241 842 765
697 854
34,600 26,399
468 421
252 228
122 116
842 765




25 FINANCIAL INSTRUMENTS BY CATEGORY
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26.1

21
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2023
Interest / Mark-up bearing Non-Interest / Mark-up bearing
No Maturity  Maturity No Maturity  Maturity
Maturity/ uptoone afterone  Subtotal Maturity/ uptoone afterone  Subtotal Total
on demand year year on demand year year
(Rupees ‘000)
2023
Financial assets
FVTOCI
Long-term invastmentls . - 735,724 735,724 - - - - 735,724
Shori-term investments - 147,774 - 147,774 - - - - 147,774
FVTPL
Short-term invesiments 123,171 - . 123,171 378,432 - - 378,432 501,603
Amortised cost
Long-term investmenls - - 173,017 173,017 - - - - 173,017
Short-lerm invesiments 320,269 893,719 - 1,213,988 - - - - 1,213,988
Long-term security deposits - - - - - . 2,020 2,020 2,020
Accrued Profit - - - - - 22,515 - 22,518 22,515
Other receivable “ - - - 34,898 - - 34,898 34,898
Bank balances 133,642 - - 133,642 182,495 - - 162,485 316,137
577,082 1,041,493 908,741 2,527,316 595,826 22,515 2,020 620,361 3,147,676
Financlal liabilities
Trade and other payables - - - - - 292,766 - 292,766 292,766
2022
interest / Mark-up bearlng Non-Interest / Mark-up bearing
No Maturity  Maturity No Maturity  Maturity
Maturity/ uptoone afterone  Subtotal Maturity/ wuptoone afterone  Subtotal Total
on demand year year on demand year year
(Rupees '000)
2022
Financial assets
FVTOCI
Long-term Invastmenls - - 137,769 137,769 - - - - 137,769
Shori-term investments - 893,659 - 893,659 - - - - 893,859
FVTPL
Short-term investments 27,218 - - 27,218 373,738 - - 373,738 400,957
Amortised cost
Long-term investments - - 373,186 373,186 - - - - 373,186
Short-term investments 364,165 381,927 - 746,092 - - - - 746,092
Long-term security deposils - - - - - - 2,020 2,020 2,020
Accrued Profit - - - - - 30,001 - 30,001 30,001
Other receivable - - - - 200 - - 200 200
Bank balances 71,890 - - 71,890 200,892 - - 200,892 272,782
463,274 1,275,586 510,955 2,249,815 574,830 30,001 2,020 606,851 2,856,666

Financial liabllities
Trade and other payables - - - - - 70,842 - 70,842 70,842

The effective interest / mark-up rates for the monetary financlal assets and liabilities are mentioned in the respective notes to these
financial statements.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Foundation's activities expose it to a varlety of financial risks namely credlt risk, market risk and liquidity risk. The Board of
Directors review and agrees policies for managlng each of these risks which are summarised bslow:

Credit risk

Credit risk is the risk that a counterparty will not meet its obiigation under a financial instrument or customer contract leading to a
financial loss.

Concentration of credit risk arises when a number of counterparties are engaged in similar business activilies or have similar economic
features that would cause their abllity to meet contractual obligations to be similarly affected by changes in aconomic, political or other
conditions.

Credit risk arises from Defence Saving Cenrlificates, Pakistan Investment Bonds, long-term security deposits, accrued profit, other
receivable, Term Depaosit Certificates, Treasury Bills and bank balances. The Foundation seeks to minimise the credit risk exposure
through having exposure only to banks considered credit worthy and short-term and long-term investments arranged with banks.

“I-
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HABIB UNIVERSITY FOUNDATION

The carrying values of financial assets which are neither past due nor impaired are as under:

2023 2022
---------- (Rupees "000) =~eeoemuun
Long-term investments 908,741 510,955
Long-term security deposits 2,020 2,020
Accrued profit 22,615 30,001
Other receivable 34,898 200
Short-term investments 1,863,365 2,040,708
Bank balances 316,137 272,782
3,147,676 1,189,345

The credit quality of Foundation's bank balances and short-term investments can be assessed with reference
to external credit ratings as follows:

Rating Rating
agency
Bank balances
Habib Metropolitan Bank Limited JCR-VIS A-1+
Habib Bank Limited JCR-VIS A-1+
Dubai Islamic Bank JCR-VIS A-1+
National Bank of Pakistan JCR-VIS A-1+
United Bank Limited JCR-VIS A-1+
Short-term investments
HMBL-Term Deposit Receipts JCR-VIS A-1+

Market risk

Market risk is the risk that the value of the financial instruments may fluctuate as a result of changes in market
currency rates, interest rates or the equity prices due to a change in credit rating of the issuer or the
instrument, change in market sentiments, speculative activities, supply and demand of securities and liquidity
in the market. There has been no change in the Foundation's exposure to market risk or the manner in which
this risk is managed and measured.

Under market risk the Foundation is exposed to currency risk, interest rate risk and other price risk (equity
price risk).

Currency risk
Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. Currency risk arises on foreign currency current accounts. The

Foundation primarily has currency exposures in US Dollar (USD).

As at June 30, 2023 had the exchange rates of USD appreciated or depreciated against the currency with all
other variables held constant, the change in income / expenditure would have been as follows:

2023 2022

| Currency

| Income / Expenditure | % | Rs.'000 % | Rs.'000

UsD | lower / higher | 10 17,800 10 23,639

The Foundation manages its currency risk by close monitoring of currency markets.

“Y
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26.2.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates.

The Foundation's exposure to interest rate risk arises primarily from bank balances in deposit account and term
deposit receipts.

The Foundation analyses Its interest rate exposure on a reguiar basis by monitoring existing facilities against
prevailing market interest rates and taking into account various other financing options available.

At June 30, 2023, had interest rates on Foundation's investments and bank balances been 1% higher / lower
with all other variables held constant, surplus for the year would have been lower / higher by Rs. 22.23 million
(2022: Rs.18.48 million).

26.2.3 Price risk

The Foundation's listed equity securities are susceptible to market price risk arising from uncertainties about
future values of the investment securities.

At the date of statement of financial position, the exposure to listed equity securities was Rs. 281.518 million
(2022: Rs. 316.121 million). A decrease of 10% in the share price of these securities would have an impact of
approximately Rs. 28.151 million (2022: Rs. 31.612 million) on the income and expenditure statement
depending whether or not the decline is below the cost of investment. An increase of 10% in the share price of
the listed security would impact income and expenditure statement with the similar amount.

26.2.4 Liquidity risk

26.3

27

Liquidity risk is the risk that the Foundation will encounter difficulties in raising funds to meet commitments
associated with financial instruments. The management of the Foundation believes that it is not exposed to any
significant level of liquidity risk.

The management forecasts the liquidity of the Foundation on the basis of the expected cash flows considering
the level of liquid assets necessary to mitigate the liquidity risk.

The maturity profile of the Foundation's liabilities based on contractual maturities is disclosed in note 24 to
these financial statements.

Capital risk management

The Foundation's objectives when managing capital is to maintain an optimal capital structure to reduce the
cost of capital. The Foundation is currently financing majority of Its operations through funds and working
capital. The capital structure of the Foundation is fund-based with no financing through long-term borrowings.

FAIR VALUE OF MEASUREMENT

Fair value is the price that would be received to sell an asset or pald to transfer a Habllity in an orderly
transaction in the principal (or most advantageous) market at the measurement date under current market
conditions (i.e. an exit price) regardless of whether that price Is directly observable or estimated using another
valuation technique. The carrying values of all financial assets and liabilities reflected in the financial
statements approximate thelr fair values.

The different levels of fair valuation method have been defined as follows:

Level 1: Quoted prices in active markets for identical assets or liabilities;
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices); and

Level 3: Inputs for the asset or liability that are not based on observable market data.

b
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28 TRANSACTIONS WITH RELATED PARTIES
Related parties comprise of the directors, entities having directors in common with the Foundation, other and
key management personnel. Details of transactions with related parties during the year other than those which
have been disclosed elsewhere in these financial statements, are as follows:
2023 2022
Nature of relationship Nature of transaction “ewereees (RUpPEES "000) --reme--
Common directorship Donations received 713,024 696,373
Investments in term deposit receipts 1,273,267 1,715,888
Encashment of term deposit receipts 1,430,082 1,477,914
Expenses paid by the Foundation on behalf
of a related party - 15
Expenses paid by a related party on behalf
of the Foundation 141,240 2,245
Equity investments made during the year 44,206 -
Equity investments disposed off during the year 10,779 -
Dividend income 6,385 2,035
Profit on bank deposits and term deposit receipts 54,457 27,706
Director Donations received 72,825 19,108
Relative of director Donations received 415 422
The Foundation has allowed free of cost use of its property and equipment to Hablb University.
28.1 Following are the related parties of the Foundation with whom the Foundation had entered into transactions or

Level 1 Level 2 Level 3 Total

40 U — (Rupees In ‘000) ---eemmceeamescecnacann
Quoted shares 281,518 - - 281,518
Pakistan Investment Bonds - 883,498 - 883,498
Mutual funds - 220,086 - 220,085
281,518 1,103,583 - 1,385,101

Level 1 Level 2 Level 3 Total

2022 e (Rupees In ‘000) --wrescememmsimoacncn-.
Quoted shares 316,121 - - 259,669
Pakistan Investment Bonds - 1,031,428 - 1,097,598
Mutual funds - 84,836 - 84,836
316,121 1,116,264 - 1,432,385

There were no transfers amongst levels during the year.

The market price of quoted shares and PiBs have been obtained from Pakistan Stock Exchange and Mutual
Funds Association of Pakistan, respectively.

have arrangement/ agreement in place.

Name of related parties

The Habib University Foundation
U.S. Inc.

Hablb University Stiftung Switzerland

Habib Education Trust

Indus Motor Company Limited

Mohamedall Habib Welfare Trust

Habib Metropolitan Bank Limited

Gul Ahmed Textile

Thal Limited

Basis of relationship

Common direclorship
Common directorship
Common directorship
Common directorship
Common directorship
Common directorship
Common directorship
Common directorship

Nature of Transactions

Donation received.
Donation received.
Donation recelved.
Donation received.
Donation received.

Donation received, banking and related services.

Donation received.
Donation received.
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Level 1 Level 2 Level 3 Total

2023 cemsmsescsseesemnaees (Rupees In ‘000) ==-errececmmenemuuacnne
Quoted shares 281,518 - - 281,518
Pakistan Investment Bonds - 883,498 - 883,498
Mutual funds - 220,085 - 220,085
281,518 1,103,583 - 1,385,101

Level 1 Level 2 Level 3 Total

2022 eeeeemeeecsmcacaeee (Rupees in ‘000) -----==rece—eeremrememn
Quoted shares 316,121 - - 259,669
Pakistan Investment Bonds - 1,031,428 - 1,097,598
Mutual funds - 84,836 - 84,836
316,121 1,116,264 - 1,432,385

There were no transfers amongst levels during the year.

The market price of quoted shares and PIBs have been obtained from Pakistan Stock Exchange and Mutual
Funds Association of Pakistan, respectively.

28 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of the directors, entities having directors in common with the Foundation, other and
key management personnel. Details of transactions with related parties during the year other than those which
have been disclosed elsewhere in these financial statements, are as follows:

2023 2022
Nature of relationship Nature of transaction =eeeee- (Rupees "000) --------
Common directorship Donations received 713,024 696,373
Investments in term deposit receipts 1,273,267 1,715,888
Encashment of term deposit receipts W 1,477,914
Expenses paid by the Foundation on behalf
of a related party - 15
Expenses paid by a related party on behalf
of the Foundation 141,240 2,245
Equity investments made during the year 44,206 -
Equity investments disposed off during the year 10,779 -
Dividend income 6,385 2,035
Profit on bank deposits and term deposit receipts 54,457 27,706
Director Donations received 72,825 19,108
Relative of director Donations received 415 422

The Foundation has allowed free of cost use of its property and equipment to Habib University.

28.1 Following are the related parties of the Foundation with whom the Foundation had entered into transactions or
have arrangement/ agreement in place.

Name of related parties Basis of relationship Nature of Transactions
The Habib University Foundation
U.S. Inc. Common directorship Donation recelved.
Habib University Sliftung Switzerland Common directorship Donation received.
Habib Education Trust Common directorship Donation received.
Indus Motor Company Limited Common directorship Donatlon received.
Mohamedali Habib Welfare Trust Common directorship Donation received.
Habib Metropolitan Bank Limited Common directorship Donation received, banking and related services.
Gul Ahmed Textile Common directorship Donation received.,
Thal Limited Common directorship Donation received.
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29.1

28.2

29.3

30

31

32

Name of related parties
Dawood Habib Memorial Trust
Hamid D Habib Memorial Trust
Arif Habib Corporation Limited
Hilton Pharma (Pvt.) Limited
Towfiq Chinoy

Mohamedali Rafig Habib
Wasif A. Rizvi

Zahida Habib

Amber Rizvi

Nargis Shahid Soorty
Mohammad Hyder Habib

Arif Habib Foundation

Tariq Rafi

Javedan Corporation Limited
Sayeda Rafiq Habib

Fatima Fertilizer Company Ltd
Nadeem Naqvi

Arif Habib Dolmen Reit Management

Limited
Lucky Core Industries Limited
Lucky Cement Limited
MCB Bank Limited
Habib Bank Limited
Bank Al-Habib Limited

25

Basls of relationship
Common directorship
Common directorship
Common directorship
Common directorship
Director

Director

Director

Director

Relative of direclor
Director

Director

Common directorship
Director

Common directorship
Relative of director
Common directorship
Director

Common directorship
Common directorship
Common directorship
Common directorship
Common directorship
Common directorship

KEY MANAGEMENT PERSONNEL

Remuneration to Chief Executive Officer

Directors are not paid any fee for attending meetings.

HABIB UNIVERSITY FOUNDATION

Nature of Transactions
Donation received.
Donation received.
Donation received.
Donation received.
Donation received.
Donation received.
Donation recelved.
Donation received.
Donation received.
Donation received.
Donatlon received.
Donation received.
Donation received.
Donation received.
Donatlon received.
Donation received.
Donation received.

Equity investments.
Equity investments.
Equity investments.
Equity investments.

Equity investments, Banking services.

Equity investments.

2023 2022
«=w--wee= (Rupees '000) «-------
16,717 -

The aggregate amounts charged in the financial statements in respect of remuneration, including all benefits, to
the Chief Financial Officer of the Foundation was Rs. 3.73 million (2022: Rs. 13.32 million).

NUMBER OF EMPLOYEES

Number of persons employed as at year end were 3 (2022: 4) and the average number of persons employed

during the year were 3 (2022: 4).

GENERAL

Figures have been rounded off to the nearest thousand rupees.

DATE OF AUTHORISATION FOR ISSUE

These financial statements have been authorised for issue on
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Directors of the Foundation.

ko

Chief Executivel

by the Board of



