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INDEPENDENT AUDITOR’S REPORT
To the members of Habib University Foundation
Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Habib University Foundation (the Foundation),
which comprise the statement of financial position as at June 30, 2025, and the statement of income and
expenditure, the statement of comprehensive income, the statement of changes in fund balances and the
statement of cash flows for the year then ended, and notes to the financial statements, including material
accounting policy information and other explanatory information and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of income and expenditure, statement of comprehensive income,
the statement of changes in fund balances and the statement of cash flows together with the notes forming
part thereof, conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively
give a true and fair view of the state of Foundation's affairs as at June 30, 2025 and of the income and
fl.l‘:penditure and other comprehensive income, the changes in fund balances and its cash flows for the year
en ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Foundation in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Director’s report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, I.I. Chundrigar Road, P.0. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>

= KARACHI « LAHORE = ISLAMABAD



pPwcC A'F-FERGUSON&CO.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017), and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease
operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Foundation’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the'plgnned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters

that may reasonably be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Foundation as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the statement of income and expenditure, the statement of
comprehensive income, the statement of changes in fund balances and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XXI
of 2017), and are in agreement with the books of account;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Foundation’s business; and;

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Junaid Mesia.

vioa EJ-,—

A.F. Feguson & Co.

Chartered Accountants

Karachi

Dated: October 9, 2025

UDIN: AR202510611Fd7EV8eD5



]HAB!B UNIVERSITY FOUNDATION
{A FOUNDATION SETUP UNDER SECTION 42 OF THE COMPANIES ACT, 2017)
STATEMENT OF FINANCIAL POSITION
] AS AT JUNE 30, 2025
Restricted Funds
] Endowment Fund
General Fund| Schotarship{|  Zakat || o | Student [} Other Juz';egﬂ. anr:le2 30.
Externally | Endowed Fund Fund "0} Loan Fund || Project
Restricted || Scholarship
] Note Rupess in ‘000
ASSETS
NON-CURRENT ASSETS
Property and equipment 5 2715575 - - - - - - 1,761 2,717,336 2666467
Long-term invesiments 6 - 1,408,951 - - - - - - 1,408,951 758,066
Long-term security deposits 2,020 - - - o - - & 2,020 2.020
2,717,595 1,408,901 - - - - - 1,769 4,128307 23,426,553
CURRENT ASSETS
Accrued profit ] 3.052 35,238 - 1.451 250 5 - 243 40,239 31,995
Advances 2 - - - - - - 198 200 23
Other receivables 133 - - - - - - - 133 133
Short-term nvestments 7 703,089 |j2.619,257 127,417 195.456 (| 210,129 20.795 - - 3.876.143 |[3.250.203
Advance lax receivable 3.210 2,520 239 555 ki3 10 - 3 6.918 6,496
Bank balances 9 102.336 19,039 1,680 10.871 62.284 725 |]1114.321 7.361 318,627 273.597
U 811,822 2,676,054 120,346 208,333 273.044 21,535 11432 7.805 4,242.260 3.562.447
TOTAL ASSETS 3.529.417  4.085.005 129346 208333 273044 21,535 114,321 9566 B 370567 6.989.000
73 FUNDS AND LIABILITY
“4  Funds Balances 1,412,357 4,075,118 129,346 208,333 273.044 21,535 13,308 4623 8137664 6.747.867

3.412,357 4075118 120346 208,333 273.044 21,535 13,308 4,623 8,137,664 6,747.6867
= CURRENT LIABILITY

Trade and other payables 10 117,060 9,887 - - - - 101,013 4,942 232903 241,133
TOTAL FUNDS AND LIABILITY 3,529,417 4.085005 129,346 _208,333 273,044 21,535 114,321 9566 8.370567 6,989,000

CONTINGENCIES AND
L COMMITMENTS 1

The annexed notes 1 to 27 form an integral part of these financial statements.
Aer .
M ‘ é

CHIEF EXECUTINE DIRECTOR
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HABIB UNIVERSITY FOUNDATION

{A FOUNDATION SETUP UNDER SECTION 42 OF THE COMPANIES ACT, 2017)
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2025

—Restricted funds—
Endowment Fund
General o W Student oth June 30, June 30,
Fund Zakat L 2025 2004
o Extemally || Endowed I| "Fung || Fund |5 [Loan Fundl| project
Restricted | | Scholarship
Note Rupess in ‘000
INCOME / CONTRIBUTIONS
Danations 12 | 958,189 359,803 7.500 | 415,129 || 561.517 14,285 - 16,642 |2.333.065 ||2,190,762
Donations in kind 12 27.428 - - - - - - - 27428 -
985,617 359,803 7,500 415,129 561517 14,285 - 16,642 2,360,493 2,190,762
Gain on investments camied ak:
- fair value through profit or loss 13 - 328,896 - - - - - - 328,896 249,743
- amortised cost - 4,463 - 492 - - - - 4,955 1,082
QOther income 14 41,643 512,404 4,875 50,985 16.472 1615 - 2,141 630,135 579,268
Reversal of provision against
financial guarantee for student loan - - - - - S 5 - 4,934
Total income 1,027,260 1,205,566 12,375 466,606 577,989 15,900 - 18,783 3,324,479 3,025,789
LESS: EXPENDITURE
Denalions:
- Habib University sludents 106,805 - - 548,900 || 426,074 12,030 - - 1,093,809 899,468
- Habib University 15 630,625 - - - - - - - 630.625 525,112
Depreciation 5.1 158,991 - - - - - - 667 160,658 158,758
Net loss on investrments
measured at FVOCI reclassified
to profit or loss on disposal 8 2,538 - - - - - 2.546 22 6685
Administrative expenses 16 57,087 - - - - - - - 57,087 BG,148
Investment management and related
expenses - 17.488 - 32 9 3 6 - 17.538 14,449
Charge of provision against financial
guaraniee for student loan - - - - - - 3.016 - 3.016 -
Expenditure on other project - - - - - - - 30,342 30,342 6.980
Total expenditure 954,516 20,026 - 548,932 426,083 12,033 3022 31,009 1995621 1,713600
Surplus for the year before taxation 72,744 1,185,540 12,375 (82,326} 151,906 3,867 (3.022) (12,226) 1,328,858 1,312,189
Taxation 18 - - - - - - - - - -
Net surplus ! [deflcit)
for the year after taxation 72,744 1,185540 12375  {B82,326) 151,906 3,867 {3,022) (12,226) 1,328,858 1,312,189
The annexed notes 1 lo 27 form an inlegral part of these financial statements.
A‘“‘&L \
v
CHIEF E | DIRECTOR




{A FOUNDATION SETUP UNDER SECTION 42 OF THE COMPANIES ACT, 2017}
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

D HABIB UNIVERSITY FOUNDATION

Net surplus for the year

Other comprehensive income

Fair value gamn on investments
camed at FVOCI

Total comprehensive income
for the year

D The annexed notes 1 to 27 form an integral part of these financial statements.

U"W«
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—Restricted funds—
General Fund alfind Student oth June 30, June 30,
Extemaby || Endowed ||Scholarship| |2akat Fund| [GrantFundif, " e I o il 2025 20
Restricted §|Scholarship Fund y
Rupees in "000

72744 1,485540 12,375  (B2,326) 151,906 3.867 (3.022) (12.226) 1,328,858 1,312,189
- 60,939 - - - - - - 60,939 25,968
- 80,939 - - - 60,038 25.968
72744 1.246479 _ 12375 _ (82 326) 151,908 3867 _ (3.022) (12.226) 1.389,797 1.338.1b/

DIRECTOR
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HABIB UNIVERSITY FOUNDATION

(A FOUNDATION SETUP UNDER SECTION 42 OF THE COMPANIES ACT, 2017)

STATEMENT OF CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2025

Balance as at July 01, 2023

Net surplus for the year

Other comprehensive loss for the year

Tatal comprehiensive income
for the year

Transfer from Student Loan Fund
{o General Fund dunng the year

Balance as at June 30, 2024

Net surplus / {deficit) for the year

Other comprehensive gain for the year

Total camprehensive income /
{loss) for the year

Transler from Student Loan Fund
1o General Fund dunng the year

Transfer from Endowment Fund
to General Fund during the year

Balance as at June 30, 2025

The annexed notes 1 to 27 form an integral part of these financial statements.

i
£

CHIEF EXECUTIVE

—Restricted funds—
Endowment Fund Sub total
General N
Fund Scholarship||  Zakat || || Stdent || Other (Restricted Total
Extemnally {| Endowed Fund Fund Loan Fund|| Project Funds)
Restricted | {Scholarship
Rupees in ‘000
2,502,180 2,494,215  B4.4T1 80,859  B3,550 316 73,013 1,106 2,817,530 5,409,710
285.828 || 708518 || 32,500 || 209,738 || 37.588 |} 17.352 4922 || 15.743 ||1,026,361 ||1.312,189
25,906 - 62 - - - 25,968 25.968
2B5.628 734,424 32,500 209,800 37,588 17,352 4,922 15743 1,052,329 1,338,157
29.711 - - - - - (29.711) . (29,711} S
2007719 322863% 116971 200,659 121,138 17668 48224 16340 1.840.148 6.747.867
72.744 |[1.185,540 || 12.375 §| (82.326){|151.906 3.867 || 3.022)}| (12.226)||1.256.114 ||1,328,858
- 60,939 - - - - - 60,939 60,939
72,744 1245479 12,375 (82,326) 151,906 3,867 (3.022) (12,226) 1,317.053 1,389,797
31,894 - - - - {31,894) {31.,894)
400,000 (400,000} - - - - - - (400,000} g
3412357 4.075118 120,346 208,333 273,044 21,535 13,308 4,623 4725307 8,137,664
\
[ ]
DIRECTOR
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HABIB UNIVERSITY FOUNDATION

(A FOUNDATION SETUP UNDER SECTION 42 OF THE COMPANIES ACT, 2017}
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2025

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus of income / contributions over expenditure for the year before taxation

Adjustment for non-cash and other items:

Depreciation 5.1
Daonation in kind 12
Profit on investments carried at FVOCI 14
Profit on investments carried al amortised cost 14
Profit on deposit accounts 14
Realised {(gain) / loss on sale of investments carmed at FVPL

Unrealised (gain) / joss on invesiments carried at FVPL

Gain on disposal of investments carried at amortized cost

Net loss on investments measured at FVOCI reclassified to profit or loss

Lien marked on current account

Dividend income 14

{Increase) / decrease in current assets:
Advances
Other receivables

Decrease in current liabilities:
Trade and other payables

Advance tax paid / deducted
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to operating fixed assets and capital work in progress
Investments made

investments encashed

Sale proceeds on disposal of fixed assets

Sale proceeds on disposal of invesiment carried at amortised cost
Dividend received

Profit received on invesimenis carred at:

- FVOCI

- Amortised cost

Profit received on deposit accounls

Net cash used in investing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 17

The annexed notes 1 to 27 form an integral part of these financial statements.

Ker

CHIEF EXECUTWE

June 30,
2025

June 30,

2024

—--—-{Rupees in '000}-—-—

il

1,328,858 1,312,189
160,658 158,758
(27.428) =

{160,809) (187,547)
{337,645) (292,998)
(45,828) (76,931)
(69.426) (130,147)
(259,470) (119,596)
(4,955) (1,082)
2,546 22,685
(114,321) (146,221)
(82.714) (28,640)
(939,392) (801,719)
(\77) (23)
- 34,765
a7n 34,742
137,991 21,378
527.280 566,590
(422) {13)
526,858 566,577
(184,278) (173,976)
(5,401,315) {6.209,421)
3,846,083 5,478,590
180 g
764,117 383,444
32,933 28,622
99,053 179,063
31,971 34,360
40,002 75,936
< (771,254) (203,382)
(244,396) 363,195
815,863 452,668
571,467 815,863
)
DIRECTOR
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HABIB UNIVERSITY FOUNDATION

(A FOUNDATION SETUP UNDER SECTION 42 OF THE COMPANIES ACT, 2017)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

1 LEGAL STATUS AND NATURE OF BUSINESS

Habib University Foundation (herein after referred to as ‘the Foundation’} was incorporated in Pakistan as a company
limited by guarantee not having share capital under section 42 of the repealed Companies Ordinance, 1584 (now the
Companies Act, 2017) on October 10, 2007, The registered office of the Foundation is situated at Plot 295, Block 18,
University Avenue, Gulistan-e-Johar, Karachi. The Foundation is principally engaged in establishing a research
based university focusing on Science, Engineering, Social Science and Entrepreneurship. The Foundation is also
engaged in other philanthropic projects that facilitate access to quality education. These financials do not include the
results of operations of Habib University.

The Foundation is a not-for-profit organization regislered under section 2(36) of the Income Tax Ordinance, 2001 and
its surplus, if any, is carried forward to the subsequent years, and is not available for appropriation.

2 BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convention, excepl as otherwise specifically
stated.

2.1 Statement of compliance

These financial statements have been prepared in accordance with the approved accounting and reporting standards
as applicable in Pakistan. The approved accounting and reporting standards as applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Accounting Standards) issued by the International Accounting
Stlandards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Accounting Standards for Nol for Profit Organizations (NPOs) issued by the Institute of Charlered Accountants of
Pakistan (ICAP) as notified under the Act; and

- Provisions of and directives issued under the Act.

Where the provisions of and directives issued under the Act differ from the IFRS Accounling Standards or the
Accounting Standards for NPOs, the provisions of and directives issued under the Act have been followed.

2.2 Habib University Foundation - USA, Habib University - Stiftung, Habib University Trust - UK and Habib University
Foundation - Canada are entities incorporated and registered as charitable organisations under the respective laws
of USA, UK, Canada and Switzerland. The Foundation has separaie agreements with them, by virtue of which, they
at their respective discretion, contribute financially and otherwise towards helping the Foundation to run Habib

University in Pakistan.

2.3 Changes in accounting standards, interpretations and amendments to approved accounting and reporting
standards

2.3.14 Amendments to approved accounting and reporting standards and interpretation / guidance which become
effective during the year ended June 30, 2025

Amendments io accounting and reporting standards which became effective during the year ended June 30, 2025:
There were certain amendments that became applicable for the Foundation during the year but are not considered to
be relevant or did not have any significant effect on the Foundation's operations and have, therefore, not been
disclosed in these financial statements except for the following: Disclosure detailing receipl and utilisation of Zakat
The Institute of Charered Accountants of Pakistan {(ICAP) has issued accounting standard on ‘Financial Statement
Disclosure of Zakat received by an enlity’ which has been nolified by Securities and Exchange Commission of
Pakistan (SECP) vide SRO 240(1)/2024 to be followed by companies that receive zakat, and are required 1o prepare
their financial statements in conformity with the financial reporling standards as applicable in Pakistan. The
Foundation has disclosed the delails relating to Zakat in nole 21 to these financial stalements.

2.3.2 New standards and amendments to approved accounting and reporting standards that are not yet effective
and not early adopted by the Foundation

New standards and amendments to published accounting and reporting standards thal are not yet effective and not
early adopted by the Foundation: There are cerain new standards and amendments that will be applicable to the
Foundation for ils annual periods beginming on or afier July 1, 2025. The new standards include IFRS 18
Presentalion and Disclosure in Financial Stalements and IFRS 19 Subsidianes without Public Accountability:
Disclosures both with applicability date of July 1, 2027 as per IASB. These standards will become part of the
Company's financial reporting framework upon adoplion by the SECP. The overall amendmenis include those made
1o IFRS 7 and IFRS 9 which clarify the dale of recognition and derecognition of a financial assel or financial liability
which are applicable to the Foundation effective July 1. 2026. The Foundation's management at present is in the
process of assessing the full impacts of these new standards and the amendments to IFRS 7 and IFRS 9 and is

expecting to complete the assessment in due course

Aver,
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4.1.1

4.1.2

41.3

4.2

4.21

2
SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of these financial statements in conformity with the approved accounling and reporting standards
requires the use of certain critical accounting estimates. It also requires the management to exercise its judgement in
the process of applying the Foundation's accounting policies. Estimates and judgements are continually evaluated
and are based on historical experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. Revision ta accounting estimates are recognised in the period in which the
eslimate is revised and in any future periods effecled. In the process of applying the Foundation's accounting
policies, management has made the following estimates and judgements which are significant to these financial
statements.

- Property and equipment (notes 4.1 and 5)

- Impairment of non financial and financial assets (notes 4.1.3 and 4.2.2)
- Provisions (note 4.10)

- Contingent liabilites (notes 4.14 and 11)

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting polices used in the preparation of these financial statements are set out below. These
policies have been consistenily applied to all the years presented.

Property and equipment
Operating fixed assets

These are stated at cost less accumulaled depreciation and accumulated impairment loss, if any, except for freehoid
lands which are stated at cost less accumulated impairment loss, if any.

Maintenance and normal repairs are charged fo income and expenditure statement as and when incurred. Major
renewals and improvemenis, if any, are capitalised when it is probable that respective future economic benefits will
flow to the Foundation.

Depreciation is charged to the statement of income and expenditure using the straighi-line method at the rales stated
in note 5.1. Depreciation is charged on operating fixed assels from the date asset is available for use up lo the date
the asset is disposed off.

Depreciation methods, uselul lives and residual values are reviewed at each reporting date and adjusted, if
appropriate. The effect of any adjustments to residual values and useful lives is recognised prospectively as a
change in estimate in the statement of income and expenditure.

Subsequent costs are included in the assel’s camying amount or are recognised as a separate assel, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Foundalion and the
cost of the item can be measured reliably. Normal repairs and maintenance are charged to statement of income and
expenditure as and when incurred. Major renewals and improvements are capitalised and the assels so replaced, if
any, are retired.

Gain and loss on disposal or retirement of an item of property and equipment are taken to statement of income and
expenditure.

Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment losses, if any and consists of expenditure
incurred in respect of operating fixed asset in the course of their acquisition, construction and installation, Assels are
transferred lo operating fixed assets when they are available for use.

impairment of non-financial assets

The carrying amount of the Foundation's non-financial assets are reviewed at each reporiing date to determine
whether there is any objeclive evidence that an asset or group of assets may be impaired. If any such evidence
exists, the assels or group of assets may be impaired. An impairment loss is recognised whenever the carying
amounl of an asset exceeds ils recoverable amount. Recoverable amoun! is the higher of value in use and fair value
less cost to sell. Impairment loss is recognised in the stalement of income and expenditure.

Financial instruments

Financiatl assets

{a) Classification

The Foundation classifies its financial assels in the following three categories:

- 1o be measured at fair value through other comprehensive income (FVOCI),
- 1o be measured at fair value through profit or loss (FVPL), and
- {0 be measured at amortised cost

kha '
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The classification depends on the Foundation’s business model for managing the financial assets and the contractual
terms of cashflows.

A financial assel is initially measured at fair value plus, for a financial asset not measured at FVPL, transaction costs
that are directly attributable to its acquisition.

Transaction costs of financial assets camed at fair value through profit or loss are charged to the statement of
income and expenditure.

(b) Subsequent Measurement

Amortised cost Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost.
Interest income from these financial assets, impaimment loss, foreign exchange gain
and loss, and gain or loss arising on derecognition are recognised directly in
statement of ncome and expenditure.

Fair value through other Financial assets at fair value through other comprehensive income are held within a

comprehensive income business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Fair value through profitor  Assets that do not meet the criteria for amortised cost or fair value through other

loss comprehensive income or assets that are designated at fair value through profit or
loss using fair value option, are measured at fair value through profit or loss. A gain
or loss on debt investment that is subsequently measured at fair value through profit
or loss is recognised in the statement of income and expenditure in the period in
which it arises.

Impairment of financial assets

The Foundation recognises loss allowances for Expected Credit Losses {ECLs) in respect of financial assets
measured at amortised cost.

The Foundation measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are
measured at 12-month ECLs:

debt securities that are determined to have low credit risk at the reporting dale; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occuming over the expected
Wfe of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for other receivables are always measured at an amount equal o lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognilion and
when eslimating ECLs, the Foundation considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based
on the Foundation's historical experience and information.

The Foundation assumes that the credit risk on a financial asset has increased significantly if it is more than past due
for a reasonable period of time. Lifetime ECLs are the ECLs that result from all possible default events over the
expected life of a financial asset. 12-month ECLs are the portion of ECLs that result from default events that are
possible within the 12 months after the reporting date (or a shorter period if the expecled life of the instrument is less
than 12 months). The maximum period considered when estimating ECLs is the maximum conlractual period over
which the Foundation is exposed to credit risk.

Loss allowances for financial assets measured at amortised cost are deducled from the gross carrying amount of the
assets.

The gross carrying amount of a financial asset is written off when the Foundation has no reasonable expectations of
recovering & financial asset in its entirely or a portion thereof. The Foundation individually makes an assessment with
respect to the liming and amount of write-off based on whether there is a reasonable expectation of recovery. The
Foundation expects no significant recovery from the amount written off. However, financial assets that are written off
could still be subject to enforcement aclivities in order to comply with the Foundation's procedures for recovery of
amounts due.

Financial liabifities

Financial liabilities are recognised at the time when the Foundation becomes a parly to the contraciual provisions of
the instruments.

(a) Classification and subsequent measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
nel of directly atiributable transaction costs.

A,



B

. - .

L J

==]

(== =l

=0

4.3

4.4

4.5

4.8

461

4

Financial liabilities al FVPL include financial liabilities held for trading and financial liabilities designaled upon
initial recognition as at FVPL. Gains or losses on liabilities held for trading are recognised in the statement of
income and expendilure. Financial liabilities designated upon initial recognition at FVPL are designated at the
initial date of recognition, only if the criteria in IFRS 9 are satisfied. The Foundation has nol designated any

financial liability at FVPL.

After inilial recognition, borrowings and trade and other payables are subsequently measured at amortised cost
using the Effective Interest Rate (EIR) method. Gains and losses are racognised in the stalement of income and
expendilure when the liabilities are derecognised as well as through the EIR amoriisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of income and
expenditure and the statement of comprehensive income.

Borrowings are classified as cument liabilities unless the Foundation has an unconditional right to defer the
settlement of the liability for at least twelve months after the reporting date. Exchange gains and losses arising in
respect of borrowings in foreign currency are added 1o the carrying amount of the borrowing.

{b) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any
gain or loss arising on derecognition of financial liabilities is taken to the statement of income and expenditure.

{c) Offsetting of financial assets and financial liabilities

Financial assels and financial liabilities are offset and the net amount is reported in the 'Statement of Financial
Position' when there is a legally enforceable right to set off the recognised amounts and there is an intention to
seltle on a nel basis, or to realise the assels and settle the liabilities simultaneously.

Other receivables

These are classified at amortised cost and are initially recognised when they are originated and measured at fair
value of consideration receivable. These assets are written off when there is no reasonable expectation of recovery.
Actual credit loss experience over past years is used to base the calculation of ECL.

Cash and cash equivalents

Cash and cash equivalents are staled at cost. For the purpose of statement of cash flows, cash and cash equivalent
comprises of cash in hand, balances with banks in current and deposit accounts and other short-term highly liquid

investments with original maturities of upto three months or less.

General Fund

The General Fund presenis all incomes and expenditures relaled to unresinicted resources. The total excess of
income over expenditure in the general fund reports the change in the Foundation's unresincted resources in the

year.

Restricted Funds

The Foundation follows restricted fund method of accounting. Under which, endowment conlributions are
accumulated in the endowment fund balance. Other intemally and externally restricted contributions are
accumulated in the statement of financial position as part of the respective restricted fund balance. The restricted
funds present income and expenditure related o restricted resources. Endowmenl contributions are presenled in the

endowment fund.

Endowment Fund

The Foundation has established an Endowment Fund resiricled for Habib University to support its operations and
ensure continued growth and sustainability. The Fund is strengthened by transfer from General Fund and
contributions received from donors. In accordance with Endowment Fund rules, only the income derived from the
Fund shall be applied towards meeting the expenses of Habib University or as recommended by the Board of

Directors.

4.6.1.1 Endowed Scholarship Fund

The Foundation receives amount in "Endowed Scholarship Fund” which are restricted for providing scholarships to
students and carrying out activities under different scholarship programs of Habib University including Habib
University Talent, outreach, promolion and support. The funds received are invested in vanous avenues. Only the
income drives from these funds is used for the above-mentioned scholarship.
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Scholarship Fund

The Foundation has established Scholarship Fund restricted for providing scholarships to students and carrying oul
activities under different scholarship programs of Habib University including Habib University Talent, outreach,
promotion and support. The Fund is credited when the contributions are received and debited at the time of
disbursement to Habib University students.

Zakat Fund

The Foundation has established a Zakat Fund restricted for providing financial assistance to the deserving students
of Habib University. Zakat Fund is credited al the time of receipt of zakat from donor and is debited at the time of
disbursement to Habib University students.

Grant Fund
These carry profit at rates ranging from 8.5% to 19% (June 30, 2024: 17% to 20.5%) per annum.

Student Loan Fund

The Foundation has established a Student Loan Fund restnicted for providing guaraniee against loans issued by a
commercial bank to Habib University students by creating fien on a current account. The account is credited by an
amount equivalent to the amount of loan disbursed by the bank lo a student during the year and is debited when the
loan is repaid by the students.

4.6.5.1 Financial guarantee contracts

4.6.6

4.7

Financial guarantee conltracts are contracts that require the Foundation to make specified payments to reimburse
the Bank for a loss il incurs because the student fails o make payments when due, in accordance with the terms of
a debt instrument. Such financial guarantees are given to Bank on behalf of students lo secure student loans
provided by the Bank on a reduced rate.

Financial guarantee contracts are initially measured at fair value and subsequenlly measured at the higher of:

- The amount of the loss allowance; and
- The premium received on initial recognition less income recognised in accordance with the principles of IFRS 15.

The Foundation has set up the Student Loan Fund with the objective of supporting the students of Habib University
by prowviding free of cost guarantee on behalf of the student i the Bank as a security for the loan, hence no premium
has been charged by the Foundation. In order 1o refiably measure the financial guarantee contracts, assessment of
fair value of guarantee premium has been done by assessing the markel terms used in other similar transactions.

Risk from potential claim made under guarantee agreements

The eslimate for any liability arising from potential conlingent claims made under any Guarantee is the most critical
accounling estimate. There are several sources of uncertainty that need 1o be considered in first estimating the
likefihood of any claim under a guarantee and secondly, estimating the liability that the Foundation will be called
upon to pay on any such claim. These eslimates are used to fair value the financial guarantee contract in addition lo
the consideration received for the guarantee at inception (discounted using a risk adjusled rale).

To this end, the Foundation makes an adjustment for credit risk for each financial guarantee contract and this is
used to take into account credit risk in determining the overall fair value of the financial guarantee contracts. The
expected credit loss {(ECL) is the best estimale that represents the associaled credit risk for each financial guarantee
contract. The adjustment is, therefore, determined by calculating the ECL of each financial guarantee contract by
multiplying the Probabiiity of Default (PD) of the students whose obligations are guaranteed by the expecled
Exposure at time of Default (EAD) and the Loss Given Default (LGD).

Estimation of probability of default and loss given default for transactions

Al each reporting date, the Foundalion assesses whether there is objective evidence that the PD and LGD for the
transactions needs lo be revised.

Other Project Fund

The Foundation has established an Other Project Fund restricted for any other projects the Foundation may
undertake. Currently, only one project i.e. Farabi Project is parl of this Fund wherein the Foundation has taken on
the responsibility to adopt and upgrade a school owned by the Government of Sindh pursuant to an agreement
between the Foundation and Government of Sindh. Further, donations received and expenses incurred for this
project are kept distinct from other funds of the Foundation.

Trade and other payables

Liabilities for trade and other payables are camried at cost which is the fair value of the consideration to be paid in
future for the goods and services received.

AneL
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4.15

Taxation

Any income derived by the Foundation is exempt from tax in accordance wilh clause (66) of Part | of Second
schedule 1o the Income Tax Ordinance, 2001. Consequently, no provision for taxation has been made in these
financial statements.

Provislons

Provisions are recognised when lhe Foundation has a present lcgal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate of the amount can be made. However, provisions are reviewed at each reporting

date and adjusted to reflect the current best estimate.

Foreign currency translations

Foreign currency transactions are transiated into Pakistani Rupees (functional currency) using the exchange rales
prevailing at the dates of the transactions. Monetary assels and liabilities in foreign currencies are translated into
Pakistani Rupees using the exchange rate at the stalement of financial position date. Foreign exchange gains and
losses resulting from the settlement of such iransactions and from the translations at the year-end exchange rates of
monetary assets and liabilities denominated in foreign cumencies are taken to the statement of income and

expenditure currently.
Income

Donation

Donalions in cash are recognised as income as and when received. Donations in kind in the form of assets wilh no
future related costs are recognised as income of the period in which it becomes receivable / received, at fair value.

Other Income

Other income is recognised to the exient it is probable that the economic benefits will flow to the Foundation and
amount can be measured reliably. Other income is measured at the fair value of the consideration received or
receivable and is recognised on the following basis:

Gains / (losses) arising on sale of investmenls are included in statement of income and expenditure and are
recognised on the date when the transaction takes place;

Unrealised gains / (losses) arising on re-measurement of investments classified as financial assets "at fair value
through profit or loss' are included in the statement of income and expendilure in the period in which they arise:

Profit on savings account with banks is recognised on time proportion basis using the effective yield method: and

- Dividend income is recognised when the right to receive the dividend is established.

Expenditure

All expenses are recognised in the statement of income and expenditure on an accrual basis.

Contingent liabilities
Contingent liability is disclosed when:

- there is a possible abligation that arises from pasl events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future evenls not wholly within the control of the
Foundation; or

- there is a present obligation that arises from past events bul it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or the amount of the obligation cannot be

measured with sufficient rehiability.

Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic environment in
which the Foundation operates. These financial slalements are presented in Pakistani Rupees, which is the

Foundation's functional and presentation currency.

Note June 30, June 30,
2025 2024
PROPERTY AND EQUIPMENT ----—{Rupees in ‘000)--—
Operating fixed assets 5.1 2.664,132 2,597,804
Capital work-in-progress 52 53,204 68,663
2,717.336 2.666.467
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Operating fixed assets

As at July 01, 2024

Cost

Accumulated depreciation
Net book value

Addilions mciuding transfers
from capital work-n-progress

Disposals
Cost
Actumulated depreciation

Depreciation for the year
Closing net book value

As at June 30, 2025
Cost

Accumulated depreciation
Net book value

Depreciation rate %

As at July 01, 2023

Cost

Accumulated depreciation
Net book value

Additions including transfers
from capital work-in-progress

Qisposals
Cost
Accumulated depreciation

Depreciation for the year
Closing net book value

As al June 30, 2024
Cost

Accumulated depreciation
Net bock value

Depreciation rate %

2025
land-citdy Building on Had:lmefyl Molor | Office Lab Fumniture and { Library mp"l” Total
. freshold & works vehicles | equipment | equipment|  fortures books mult
(Rupees in ‘000
520615 2,121,650 806741 15300 179,925 135977 346017 15753 195408 4346476

S {401.651)

(582,288) (4.155) {172,914) (125,731}

{296,186} (15.753) (149.994) (1.748.672)

520515 1719999 224453 11235 7011 10246 49831 45414 2,507,804
513 - 136804 48728 - 9,492 . nosz - 2105  227.186
. : . : n N : - [@.86) (4,186}
- . . : . - . 4,006 4,006
X - X N 5 - 1180) (180)
. (53796)  (50504) (2.268) (3.380) (8207)  (12384) - (21.029) (160.658)
520615 1803007 213677 8067 13123 1949 48539 - 45,255 2.664,132
529615 2256454  BS5463 15390 189417 135977 357109 15753 212272 4,569,456
. (455447)  (641.792) (6.423) (176.204) (134,028) (308570} (15.753) (167.017) (1.905.324)
520615 1803007 213677 BO67 13,123 1949 5539 45255 2.664.132
. 250 1000 2000 2000  20.00 1430 2000 3333
2024
Frochold | . o cngon [P eY 308 L oior | Office | Lab | Fumitureand | Library ]
tand-city | o tond %6 | yerictes | equipment | equipment|  fxtures | books | 2™ Tad
campus works = o multimedia
[Rupees in*000)
529615 1787510 619502 15390 172863 135977 208702 15753 156238 3731649

- (353,243}

(511.492) (1.887) (171.206) (117,657)

(280,153} (15.753) (138.423) {1,589.914)

529615 1434176 108,100 13,503 1,657 18320 18.549 - 17815 2141735
- 4,131 187,149 - 1.062 - 47.315 - 39,170 614827

- {46.308)  (70.796) {2.268) (1.708) (8.074) {16.033) 2 {11.571) {158,758}
529615 1,719,999 224453 11235 7.011 10,246 49,834 - 45414 2,597 804
529615 2,121,650 BO6,741 15330 179925 135977 H6M7 15753 195408 4346476

- {401,651)

(582,288) {4.155) (172.914) {125,73%)

(296.186) {15,753] (149.994) (1.748.672)

529,615 1.719.999

224453 11,235 7.011 10,246

49.831 - 45414  2.597.804

& 250

1000 2000 2000 20.00

1436 2000 33

Operaling fixed assets include items having an aggregate cost of Rs. 1,315.967 million {June 30, 2024: Rs. 6B8.916
miltion) which are fully depreciated and are still in use of the Foundation.

These include assels that are in possession and use of Habib University — a related pary pursuant to an agreement

therewith.

This includes direct additions 1o operating fixed assels amounting to Rs. 5.291 million (June 30, 2024 : Rs. 24.185

million).

During the year there was no disposal of the operating fixed assets having individual net book value exceeding Rs

500,000.
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Note
Capital work-in-progress
Opening balance
Additions during the year
Transfer to operating fixed assets
Closing balance 5.2.1

Breakup of capital work in progress for the year
ended June 30, 2025 are as follows:

Office equipment

Mechanical and electrical works
Building on freehold 1and
Furniture and fixtures
Computers and multimedia

LONG TERM INVESTMENTS

At amortised cost:
Government securities - Defence Saving Cerlificates {DSCs) 6.1
Accrued profit thereon

At fair vaiue through other comprehensive income:
Pakistan Investment Bonds (PIBs}) 62
Less: current portion of PIBs

Non current portion of PIBs
6.3

June 30, June 30,
2,025 2024
—{Rupees in "000)----—-

68,663 509,514

206,415 149,791

275,078 659,305
(221,874) {590,642)

53&4_%__ 68,663

- 5952

21,058 36,121

32,146 26,189

- 248

- 153

53,204 68,663
110,100 110,100
110,902 85,443
221,002 195,543

1,235,547 953,162
{47,598) (390,639)
1,187,949 562,523

1.408,951 758,066

These carry profit yield at rates ranging from 12.47% to 13.02% (June 30, 2024. 12.47% ta 13.02%) per annum and

will mature latest by October 21, 2029.

These carry profit yield at rates ranging from 8.09% to 17.78% (June 30, 2024: 7.50% to 22.47%) per annum and
will mature latest by December 10, 2030. These have the face value of Rs. 1,284 .2 million (June 30, 2024 : Rs.

1,012 .4 million)

These long-term investments as at June 30, 2025 pertains to Endowmenl Fund.

SHORT-TERM INVESTMENTS Note

At amortised cost:

Local currency
Term deposit receipts 7.2
Accrued profit

Foreign currency
Term deposit receipts 7.3
Accrued profit

Market Treasury Bills
- Cost 74
- Amortisation income accrued

At fair value through profit or loss:

Mutual Funds
Money Market Fund

Stock Funds
7.5

Quoled shares 7.6

At fair value through other comprehensive income
Current portion of PIBs 62

Mer

June 30,
2025

June 30,
2024

~-—{Rupees in '000}-—--

259,000 357,339
3.008 4,103
262,008 361,442
184.661 331,148
205 3,204
184.866 334,352
2,176.807 1.362,202
119.498 124.971
2,296.305 1,487,173
37.860 25,027
515.731 302.538
553.591 327,565
531,775 349,032
47.598 390.639
3.876,143 3.250.203
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Fund wise breakup of short-term investments is as follows:
Endowmen! Fund
Scholarship Grant | Student | Other June June
Generai Fund| Extemally | Endowed Zakat Fund _
Resticled | Scholarship Fund Fund |loanFund| Project | 302025 | 302024
—{Rupaes in 000}
Term depost receipts - local cumency - - 31,084 - 210129 2079% - - 262008 361442
Term deposit receipts - foreign curmency 184 866 - - . - - - - 184866 1334352
Markel treasury bills 518,223 1486293 96333 195456 - . . - 2296305 1487173
Mutual Funds - 553,591 - - - - - - 553591 327,565
Quoled shares - 531,775 - - - - - . 531,775 49032
Pakistan investment bonds - 47,598 - - - 47508 390639

127417 195456 210129 20795 - - 3876143 3250203

703,089 2619257 ;

These carry profit yield at rales ranging from 8.60% to 9.00% (2024; 16.75% to 21.25%) per annum and will mature
latest by November 4, 2025. These includes cerlificates amounting to Rs. 228 million (2024: 329 million) were
issued by Habib Metropolitan Bank Limited, a related party.

These carry profit yield at rale of 1.25% (2024: 5.00% 1o 8.60%) per annum and will mature latest by August 29,
2025. These certificates were issued by Habib Melropolitan Bank Limited, a related party.

These carry profit yield ranging from 10.70% to 18.42% (2024: 19.80% to 22.07%) per annum and will malure latest
by June 11, 2026.

Investment in Mutual Funds Units Note Number of units | | Fair value as at
as at June 30, June 30, 2025
Name of the Investee 2025 {Rupees in ‘00d)
NBP Money Market 3,154,675 37,860
NBP Islamic Stock Fund 8,267,268 168,237
NBP Islamic Energy Fund 6,724,358 119,520
NBP i1slamic Daily Dividend Fund 59 1
NBP Financia! Sector Income Fund 2 24
NBP Stock Fund 7,369,386 237,949
7.5.1 25515,748 553,591
Total as at June 30, 2024 18,704.330 327,565
The carrying value of units held as at June 30, 2025 amounted 1o Rs. 455.729 million (June 30, 2024: 327.505
Investment in Quoted Shares Note Number of Fair value as at
shares as at June 30, 2025
Name of the Investee June 39, 2025 {Rupees in ‘000
Allied Bank Limited 44,000 6,204
Abbott Laboratories (Pakistan) Limited 8,200 7.971
Bank Al Habib Limited 325,000 51,279
Colgate-Palmolive (Pakistan) Limited 15,978 21,331
Dolmen City REIT 760,000 20.528
Engro Fertilizers Limited 86,800 16,109
Engro Holdings Limited 191,526 34,965
Frieslandcampina Engro Pakistan Limited 114,000 9,949
Fauji Fertilizer Company Limited 120,500 47,285
Haleon Pakistan Limited 6.500 4,786
Highnoon Laboratories Limited 8.783 8,677
Lucky Core Industries Limited 24,300 38,619
Lucky Cement Limited 173,500 61.634
Mari Energies Limited 55,265 34,645
MCB Bank Limited 108,300 31,227
Meezan Bank Limiled 134,200 44 561
National Foeds Limited 6,293 2,059
Nestle Pakistan Limited 1,000 7.046
Nimir Induslrial Chemicals Limited 60.400 9,486
Oil & Gas Development Company Limited 140,500 30,989
Standard Chartered Bank (Pak) Limited 96,000 5.837
Systems Limited 341.500 36.588
761 2822545 531.775
Total as at June 30, 2024 2362826 349.032_
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The carmrying value of shares held as at June 30, 2025 amounted to Rs. 282.133 million (June 30, 2024: 229.496
million).

ACCRUED PROFIT Endowment Fund
General Scholarship Grant | Student | Other | Junedd, | JunedD,

Extemally | Endowed Zakat Fund] _
Fond , Scholarship Fund Fund |LloanFund| Project 025 2004

~{Rupees in '000}
Profil on Pakistan invesiment Bonds - N.577 - - - - - - 57 29159
Profit on deposit accounts 3052 3,661 - 1,451 250 5 - 243 8,662 2836
3052 35238 - 1451 20 ___5 . 243 40739 31995
Note June 30, June 30,
BANK BALANCES 2025 2024
———{Rupees in '000)—
Cash at bank
- In deposit accounts 91,92, &93 101,641 124,458
- In current accounts
Local currency 928&94 214,217 147.1§g|
Foreign currency 92 2,769 1.9
216,986 149,139
85 318627 273,597

These carry profit at rates ranging from 8.01% to 8.5% (June 30, 2024: 17% to 20.5%) per annum.

This includes Rs. 306.70 million (June 30, 2024: Rs. 25%.84 million) held with Habib Metropolitan Bank Limiled, a
related party.

This includes Rs. 1.32 million (June 30, 2024: Rs. 0.81 million) held with Habib Bank Limited, a related party.
This inciudes lien an current account amounting to Rs. 114.320 million (June 30, 2024: Rs. 146.22 million).

Fund wise breakup of bank balances is as foliows:

Endowment Fund
General Scholarship Grant | Student | Other June June
Extemnally | Endowed Zakat Fun
Fund Restricted | Scholarship Fund Fund ]LloanFund| Project | 30,2025 30,2024
{Rupees in ‘000}-
In deposit accounts 1,447 17335 1,690 10871 62,212 725 - 7361 101,641 124458
In current accounts - locat currency 98,120 1,704 . - 72 - 114321 - 214217 147,189
In cumrent accounts - foreign currency 2,769 - - - - - 2,769 1,650

102,336 19,039 3,690 I(E?I 62.264 725 114.32 7361 318;_27 273,597

TRADGE AND OTHER PAYABLES

Payabie to suppliers and contractors 12815 6,881 = - - = - e 3196% 4140
Rejention money 13,651 . - - - - - 573 14224 .79
Accrued habilities 70,245 3,006 = - - - - 4363 71614 83545
Other Payable - - . - - - - - - 2,329
Sales lax payable 349 - - . - - - 7 356 70

Provision against financal quaraniee
for shudent loan - - . - - - 101,013 . 01M3 97997
1_”&60 9,807 - - - - 104063 49043 232903 241,133

CONTINGENCIES AND COMMITMENTS

Contingencies

Cantonment Board Faisal (CBF) raised initial demand amounting to Rs. 4.7 miliion during the year ended June 30,
2016. This included an amount of Rs. 3.67 million in lieu of property tax. The Foundalion appealed in the
Honourable High Court of Sindh (SHC) against the decision and obtained injunction order in terms of which CBF
had been restrained from taking any coercive action against the Foundation.

The malter was disposed off by the SHC in the order daled September 13, 2023, whereby the Foundation was
direcled to file exemption application before CBF and till the decision on same is not achieved, no coercive
measures will be taken aganst the Foundation for recovery of property tax. The management based on the opinion
of legal advisor believes that the maltter is expected to be decided in favour of the Foundation and accordingly no
provision has been made in these financial statements.
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Note June 30, June 30,
2025 2024
Commitments —--{Rupees in '000)-—
Bank guarantee 11.2.1.1 17,057 11,635

Bank guarantee includes following:-

- Outstanding guarantee to Askari Bank Limited amounting to Rs. 2 million (June 30, 2024: Rs. 2 million) against
the credit card facilities provided to a employee;

- Outstanding guarantee to Pakistan State Oil Limited amounting to Rs. 1.2 million (June 30, 2024: Rs. 1.2 million}
against the fleet card for fuel facilities provided to a employees; and

- OQutstanding guarantee to Sui Southern Gas Company Limited amounting to Rs. 13.857 miillion (June 30, 2024:
Rs. 8.435 million) against the gas connection for the Foundation.

Outstanding guaraniee lo Habib Metropolitan Bank Limited, a related party for providing education loans to Habib
University students by creating a lien on current account. The total outstanding lien on current account is amounting
to Rs. 114.32 million (June 30, 2024: Rs. 146.22 miliion).

DONATIONS Endowmenl Fund -

ot | ety | Exdowed | <8P sitrna) DO | SO | Pt | S0 | 0

Restricted | Scholarship {note 12.2)
{Rupees in "000}

Relaled parties 121 953856 208,090 - 222876 234,968 - - 16642 1,636,452 1851282
Others 4333 151,713 7500 192,253 326529 14,285 - - 696,613 339,480
Donation n Knd 123 27428 - - - - - - - 27,428 -

985617 359803 7500 415129 551517 14285 - 16.642 2,360,493 2 190,762

These includes Rs. 1,273.967 million (2024: Rs. 1,501.268 million) received as foreign donalions.
Donation for other project

Represents donations / contributions received by the Foundation from Mohamedali Habib Welfare Trust - a related
party, for Farabi Project wherein the Foundation has been given the responsibilily to undertake and upgrade a
school owned by the Government of Sindh pursuant to an agreement between the Foundation and Government of
Sindh. Further, donations received and expenses incurred for this project are kept distinct from other funds of the
Foundation.

Donation in Kind

This represents donation in kind received by the Foundation from Gui Ahmed Energy Limited, granting solar panels
under its corporate social responsibility’s activities.

June 30, June 30,
GAIN / (LOSS) ON INVESTMENTS CARRIED AT FAIR VALUE 2025 2024
THROUGH PROFIT OR LOSS - ENDOWMENT FUND ~--—(Rupees in ‘000)——
Unrealised gain 259,470 119,596
Realised gain 69.426 130,147
32J_3__,_§96 249,743
OTHER INCOME Endowment Fund
General Scholarship Grant Student Dther June June
Extemally | Endowed Zakat Fund
e Fund Restricted | Scholarship Fund fund |LoanFuynd| Projed 30,2025 30,2024
{Rupees in "000}
Retum on deposit account 13,845 10423 - 1279 6010 613 - 2,141 45828 7690
Profil on long-term mvesiments
classified at
- Amortised cost - 25459 . - - - - - 25459 22,526
-FvaCl 4780 156029 - . - - - - 160809 187547
Profit on short-lenm mvestments
classified at amortised cost 19673 237,779 4 875 35395 10462 1.002 . - 312186 270472
Dividend income 4.1 - 82,714 - . - - - - 8274 28640
Foreign exchange {loss)/ gan 3345 - - {206} - - - - 3139 (6.848)
41,643 512304 4.875 50.985 16472 1615 - 2141 630135 579.268

At
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141 This includes dividend received from MCB Bank Limited, Lucky Cement Limited, Lucky Core indusires Limited,
Systems Limited, Dolmen City REIT and Bank Al-Habib Limited, related parties amounting to Rs. 13.58 million
{2024: Rs. 13.27 mullion).

June 30, June 30,
2025 2024
15 DONATION EXPENDITURE -—-(Rupees in "000)}—-
Habib University - operational funding 630,625 505,112
Habib University - entrepreneur program - 20,000
630,625 525,112
16 ADMINISTRATIVE EXPENSES Endowment Fend
General Scholarship Grant | Sudent | Other | June3(, | June3d
Extemally | Endowed Zakat Fund . ! '
Fi Fund und | P
. ued i : u Fund |Loanfi oject | 2025 04
{Rupees in 000}
Saaries 39,105 - - - - - - - 39105  48%%
Legal and prolessional charges 3875 - - = - = - - 8715 28551
Auditors’ remuneration 161 4162 - > - - - - - 4,162 1314
Travellng 27 - . - - - . - 207 1,057
MisceBaneous 9,733 - - - - - - - 9,738 5,257
57,087 - - - - - - - 57087 86148
Note June 30, June 30,
2025 2024
16.1 Auditers’ remuneration ———-(Rupees in '000)——
Audit fee 761 582
Half yearly review 410 338
Qut of pocket expenses 234 297
Sindh sales tax 112 97
1,517 1,314
Charges for other services 2,646 -
4,162 1,314
17 CASH AND CASH EQUIVALENTS
Term deposit receipts 7 443,661 688,487
Term deposit receipts - maturity
more than 3 months (76,500) -
Bank balances 171 204,306 127,376
571,467 815,863
171 This balance does not include lien on current account against financial guarantee for student loan amounting to Rs.

114.321 million (June 30, 2024. Rs. 146.221 million) with Habib Metropolitan Bank Limited.

18 TAXATION

Any incorme derived by the Foundation is exempt from tax in accordance with sub-clause (2) of clause (66) of Part |
of Second Schedule to the Income Tax Ordinance, 2001 subject to the fulfilment of conditions specified in Seclion
100C of the Ordinance.

As per section 100C of the Income Tax Ordinance, 2001, non profit organisations, trusts or weifare organisations as
mentioned in sub seclion 2 of section 100C shall be allowed a tax credit equal to one hundred percent of the tax
payable, including minimum and final lax payable under any of the provisions of the Income Tax Ordinance, 2001,
subject to the following conditions, namely

(a) return has been filed,

{b) 1ax required to be deducted or collected has been deducted or collected and paid:

(c) withholding tax statements for the relevant tax year have been filed,

Atter
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(d) the administrative and management expenditure does not exceed 15% of the total receipts;

{e) approval of Commissioner has been obtained as per requirement of clause (36) of section 2;

{f) none of the assels of trusis or welfare institutions confers, or may confer, a private benefit to the donors or
family, children or author of the trust or his descendants or the maker of the institution or o any other person and
where such private benefit is conferred, the amount of such benefit shall be added to the income of the donor;

(g) a statement of voluntary contributions and donations received in the immediately preceding tax year has been
filed in the prescribed form and manner.

The Foundation has complied with the aforementioned conditions of the Income Tax Ordinance, 2001.

The operations of the Foundation fall within the purview of section 100C of the Income Tax Ordinance, 2001 and the
tax credit of hundred percent is allowed under section 100C of the Income Tax Ordinance, 2001 in respect of tax
payable including minimum and final laxes payable and consequently no charge has been recognised in these

financial statements.
TRANSACTIONS / BAILANCES WITH RELATED PARTIES

Related parties comprise of the directors, entities having directors in cemmon with the Foundation, other and key
management personnel. Details of fransactions with related parties during the year other than those which have
been disclosed elsewhere in these financial slatements, are as follows:

June 30, June 30,
2025 2024
—~----{Rupees in '000}-—-

Nature of relationship Nature of transactions

Common directorship Donations received 1,676,059 1,785,111
Common directorship Donations received for other projects 16,642 22,271
Common directorship Donations made for Habib University studenls 1,093,809 899,468
Common directorship Donations made to Habib University 630,625 525,112
Commaon directorship Investments in term depaosit receipls 2,361,382 1,024,714
Common directorship Expenses paid by the Foundation on behalf of

Habib University 3,686 17,814
Common directorship Expenses paid by Habib University on behalf of the

Foundation 29,502 235,142
Common directorship Equity investments disposed off during the period - 5,364
Common directorship Encashment of term deposit receipts 2,609,820 650,269
Common directorship Dividend income 13,578 13,274
Common directorship Profit on bank deposits and term deposit receipls 70,829 106,888
Directors Donations received 36,750 19,200
Relative of direclor Donations received 7.000 24700
Key management personnel  Remuneration 25,316 39,751

Details of balances with related parties during the year are disclosed in ther respective notes in these financial
slatements.

The Habib University Foundation has aliowed free of cost use of its property and equipment to Habib University. a
related party. No rentais or other compensation is charged from the University for such assets.

Ares,
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Name of related parties and relationships
Name of related parties

Donations received

Muhammad Asif Peer

Mr. Mohamedali Rafiq Habib

Mr. Tariq Rafi

Mr. Amir Rasool Paracha

Nargis Shahid Scorty

Mr. Mohamed Bashir

Habib University Stiftung Switzerland

The Habib Universily Foundation, U.S. Inc.
The Habib University Foundation, Canada
The Soorty Foundation

Indus Motor Company Limited

Arif Habib Corporation Limited

Hilton Pharma Private Limited

Habib Metropolitan Bank Limited

Habib University Trust UK

Hamid D. Habib Memorial Trust

Dawood Habib Memorial Trust

Gul Ahmed Textile Mills Limiled

Central Depository Company of Pakistan Limited
Fatima Fertilizer Company Limited

Mr. Abdur Rahim Tarig

Donations received for other project
Mohamedali Habib Welfare Trust

Donations made
Habib University

Banking services
Habib Metropolitan Bank Limited
Habib Bank Limited

Investment in equity securities and dividend income
Bank Al Habib Limited

Dolmen City REIT

MCB Bank Limited

Lucky Cement Limited

Lucky Core Industries Limited

MCB Bank Limited

Syslems Limited

Key Management Personnel
Mr. Sheraz Siddiqui

RECEIPT AND UTILISATION OF ZAKAY

Zakat available for utilisation
Opening balance of zakat

Zakat received dunng the year
Other income on zakat fund invested

Zakat utilised during the year

Zakat utiised on providing donations to Habib University Students
Zakat utilised for general and administrative expenses

Zakat utilised for investment management related expenses

Closing balance of the zakat

flics

Note

12
14

201

Relationship

Director

Directar

Direclor

Director

Director

Director
Common Director
Common Director
Common Director
Common Director
Common Director
Common Director
Common Director
Common Director
Common Director
Common Director
Common Director
Common Director
Common Director
Common Director
Relatve of Director

Coammon Director

Common Direclor

Common Director
Common Director

Common Director
Common Director
Cammon Director
Common Director
Common Director
Common Director
Common Director

Chief Executive Officer

June 34,
2025

June 30,
2024

——{Rupees in '000}—~—-

121,138 83.550
561.517 387,058
16,472 22,644
699,127 493,252
426,074 372.107
9 7
426.083 372,114
273.044 121.138
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Note June 30, June 30,
2025 2024
———-{Rupees in ‘000)------
201 Closing balance of the zakat is represented by:
Cash and bank balances related to zakat balances 9.5 62,284 1,583
Short term investment in term depasit receipt 71 210,129 118,893
Accrued profit on zakat fund's bank deposit 8 250 332
Advance tax receivable 381 330
273044 _ 121138
21 FINANCIAL INSTRUMENTS BY CATEGORY
2025
At fair value
Atamortised | | through other | [ AtFair value
cost comprehensive through profit or Total
income o
{Rupees in "G00}
Financial assets
Long-term investmenls 221,002 1,187,949 - 1,408,951
Accrued profit 40,239 - - 40,239
Long-term security deposits 2,020 - - 2.020
Other receivables 133 - - 133
Short-term investments 2,743,179 47,598 1,085,366 3,876,143
Bank balances 318,627 - - 318,627
3,325,201 1,235.547 1.085.366 5.646,113
Financial liabiiities
Trade and other payables 131,534 - - 131,534
131,534 - - 131,534
2024
At fair value .
At amortised through nth.er m:uf;::::‘:or Total
cost comprehensive
. loss
incoms
{Rupees in '000}
Financial assets
Long-term investments 195,543 562,523 - 758,066
Accrued profit 31,995 - - 31,995
Long-term security deposits 2.020 - - 2,020
Other receivables 133 - - 133
Shont-term invesiments 2,182,967 390.639 676,597 3,250,203
Bank balances 273,597 - - 273,597
2,686.255 953,162 676,597 4,316,014
Financial liabilities
Trade and other payables 143,067 - - 143,067
143,087 - - 143,067
22 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Foundation's activities expose il to a variety of financial risks namely credit risk, liquidity risk and market risk.
The Board of Directors review and agrees policies for managing each of these risks which are summarised below:
221 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other

h OGN o

party to incur a financial loss, without taking into account the fair value of any collateral. Credit nsk arises from the
inability of the issuers of the instruments, the relevant financial institutions or counter parties in case of placements
or gther aangements to fulfit their obligations.

M
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Exposure to credit risk

The table below analyses the Foundation's maximum exposure (o credit risk:

2025 2024
Balance as per Balance as per
statement of assels u“:," ::d;'::: ure statement of assets Ma::imu:d;ugo: ure
and liabilities and lizbilities 0 credit fis
Rupeas in ‘000
Long-lerm investments 1,408,951 - 758,066 -
Accrued profit 8.662 8.662 2,836 2,836
Long-lerm security deposils 2,020 2.020 2,020 2,020
Other receivables 133 133 133 133
Short-term investments 3,876,143 1,532,240 3.250,203 1.372.391
Bank balances 318,627 318,627 273,597 273.597
Provision against financial guarantee for sludent loan 101,013 101.013 97,997 97.997
5.715.549 1,962 694 4,384 852 1,748,974

————— e, ar——————— et et

The maximum exposure lo credit risk before any credit enhancement as at June 30, 2025 is the carrying amount of
the financial assets and financial liabilities. Investment in government securities and related profit receivable,
however, are nol exposed lo credit risk and have been excluded from the above analysis as these are guaranieed
by the Government of Pakistan.

Credit quality of financial assets

The Foundation's significant credit risk on financial assets arises mainly on account of its placements in banks,
investments in term deposit receipts and related profit receivable thereon. The credit rating profile of balances with

banks is as follows:

2025 N 2024
Bank Rating Rating agency Total In percentage

Balances with banks

Bank Alfalah Limited AAA PACRA 2.22% 4.24%
Dubai Istamic Bank Pakistan Limited AA VIS 1.02% 0.70%
Habib Metropolitan Bank Limited AA+ PACRA 96.26% 94.64%
National Bank of Pakistan AAA PACRA 0.09% 0.11%
Habib Bank Limited AAA VIS 0.42% 0.31%

100.00% 100.00%

Ratings of investments have been disclosed in related notes lo these financial statements. Since, the assels of the
Foundation are held with credit worthy counterparties, therefore any significant credit risk is mitigated.

Credit quality of financial liabilities

The Foundation's significant credit risk on financial liabilities arises mainly due to the default by the students in
respect of the loans given by the Bank and related financial guarantees for student loans given by the Foundation.
The guarantees are given on behalf of students who are individuals and their credit worthiness are assessed by the
Bank through the Know-Your-Customer {KYC) process and electronic Credit Information Bureau (eCIB) portal.

The Foundation, however, keeps track of the student's employer / professional engagement along with their postal
and electronic address after student graduates or leaves the university and provide such delails as and when

required by the Bank.

Concentration of credit risk

Concentration of credit risk exists when changes in economic and industry factors similarly affect groups of counter
parties whose aggregate credil exposure is significant in relation to the Foundation's total credit exposure. As
transactions are entered with credit worthy parties and are within the regulalory limits, therefore any sigmificant

concentration of credit nsk i1s miligated.
All financial assets of the Foundation as at June 30, 2025 and June 30, 2024 are unsecured and are not impaired
Liquidity risk

Liquidity risk is the nsk that the Foundation will encounter difficulties in raising funds to meet commitments
associated with financial instruments. The management of the Foundation believes that it is not exposed to any

significant level of liquidity nsk.

The management forecasts the hiquidity of the Foundation on the basis of the expected cash flows considering the
level of liquid assets necessary lo mitigate the liquidity risk.

The table below summarise the maturity profile of the Foundation’s financial instruments. The analysis into relevant
maturity groupings is based on the remaining period at the end of the reporting period to the conlraciual malurity
dates. However, he liabilities that are payable on demand have been included in the maturity grouping of one

e
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2025
More than one] More than More than one Financial
Within 1 month and | three months Morethan 5 | instruments
month upto three | and upto one ye;: (i years with no fixed e
months year & years maturity
Rupees in '000
Financial liabilities
Trade and other payables 131,534 - - - 131,534
131,534 - - - - - 131,534
2024
More than one| More than More than one Financial
Within 1 month and | three months Morethan§ | insttuments Total
month upto three | and upto one year and upto years with no fixed ¢
five years .
months year maturity
Rupees in '000
Financial liabilities
Trade and olher payables 143,067 - - - - - 143,067
143,067 - - - - - 143,067

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a resull of changes in market
interest rates or the market price of securities due to a change in credit rating of lhe issuer or the instrument, change
in market sentiments, speculative activities, supply and demand of securities and liquidity in the market.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
Currency risk

Currency risk is the risk thal the fair value of future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Curmency risk arises on foreign currency current accounts. The Foundation

primarily has currency exposures in US Dollar (USD)

In case of 10 percent appreciation or depreciation in the exchange rates of USD against Pakistani Rupee with all
other variables held canstant, the net income for the year would have been higher / lower by Rs. 18.74 million {June
30, 2024: Rs. 33.31 million).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Foundation’s exposure lo interest rate risk anses primarily from bank balances
in deposit account Pakistan Investment Bonds and term deposit receipts. The Foundation analyses its interest rate
exposure on a regular basis by monitoring existing facilities against prevailing market inlerest rates and taking inlo
account various other financing oplions available.

a) Sensitivity analysis for variable rate instrument

Presently, the Foundation holds bank balances and Pakistan jnvestment Bonds (floater) which expose the
Foundation o cash flow profit rate risk. In case of 100 basis points increase / decrease in applicable rates on the
last repricing date with all other variables held constant, the surplus would have been higher / lower by Rs 1.273
million (2024: Rs 6.399 miltion). The analysis assumes that all other vanables remain constant.

b) Sensitivity analysis for fixed rate instrument

The Foundation's fixed rate risk arises from the investment in Defence Saving Cerlificates, Term Deposits
Receipts, fixed rates Pakislan Investment Bonds and Markel Treasury Bills. In case of 100 basis points increase
/ decrease in applicable rates on the last repricing dale with ail other variablcs held constant, the surplus of the
Foundalicn would have been higher / lower by Rs. 11.082 million (2024: Rs 27.235 million). The analysis
assumes that all other variables remain constant. The income from these financial assets are substantially
independent of changes in market interest rates excepl for changes, if any, as a result of fluctuation in respective
fair values. The Foundation's income from these financial assets does not have any fair value impact.

Arer,
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The composition of the Foundation's investment portfalio, KIBOR rates and the rates are expected to change over
time. Accordingly, the sensitivity analysis prepared as of June 30, 2025 is not necessarily indicative of the impact on
the Foundation's surplus of future movements in profit rales.

Profit rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual
repricing or malurity date and for off-balance sheet instruments is based on the settlement dale.

The Foundation's profit rate sensitivity related to financial assels and financial liabilities as at June 30, 2025 and
June 30, 2024 can be determined as follows:

2025
Effective Exposedl:o y‘::‘d ! m rate risk Not exposed to
profit rate Up to three ore than More than one | yield I profit Total
months and up i
(%) months year rate risk
to one year
Rupees in 000

Financial assets
Long-term investments 809-17.78 - - 1,408,951 - 1,408,951
Accrued profit 40,239 - - - 40,239
Long-term security deposits - - - 2.020 2,020
Other receivables - - - 133 133
Short-term investments 1.25-18.42 1,657,535 1,133,241 - 1.085.366 3,876,143
Advance tax receivable - - - 6,918 6,918
Bank balances 801-95 101,641 216,986 318,627

1,799,415 1,133,241 1,408,951 1,311,423 5.653,031
Financial liabilities

Trade and other payables | - | - - | 131534 131534
- - - 131,534 131,534

On-balance sheet gap {a} 1,799,415 1,133,241 1,408,951 1,179.889 5,521,497

Off-balance sheet financial instruments - = 5 -

c— e .
—

Off-balance sheet gap (b} - - - =
Total interest rate sensitivity gap (a+b) 1,799,415 1,133,241 1,408,951
Cumulative interest rate sensitivity gap 1,799,415 2932656 4,341,607
2024
Effective Expo:ed“lo yi:l‘d PR TiE It Not exposed to
profit rate Up to three SO Mote than one | yield | profit Total
(%) months | Monihs and up yeat rate risk
to one year
Rupees in 000

Financial assets
Long-term invesiments 7.50-22.47 B - 758,066 - 758,066
Accrued profil 31,995 - - - 31,895
Long-term security deposits - - - 2,020 2.020
Other recevables - - - 133 133
Short-term investments 5.00-2207 1.050,555 1,523,051 - 676,597 3,250,203
Advance tax receivable - - - 6,496 6,496
Bank balances 17.00- 20.50 124,458 149,139 273,597

1,207,008 1,523,051 758,066 834385 4322510

Financial liabilities
Trade and other payables i - | - | . 1 143067 ] 143,067 |
n - . 143,067 143,067

On-balance sheet gap (a) 1,207,008 1,523,051 758,066 691,318 4,179,443
e —————

Off-balance sheet financial instruments - - - - -

Ofi-balance sheet gap (b) - - - - -
Total interest rate sensitivity gap (a+b) 1,207,008 1,523,051 758,066
Cumulative interest rate sensitivity gap 1,207,008 2,730,059 3,488,125

Mee
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Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices {other than those arising from profil rate risk or currency risk) whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecling all similar financial
instruments traded in the market.

Equity price risk is the risk that the fair value of equity instruments decreases as a resull of changes in the level of
equity indices and the value of individual stocks. The Foundalion's equity instruments are susceptible to market
price risk arising from uncertainties about future values of the investment securities.

At the date of statement of financial position, the exposure to listed equity securities was Rs. 531.775 million (2024:
Rs. 349.032 million). A decrease of 10% in the share price of these securities would have an impact of
approximately Rs. 53.178 million (2024: Rs. 34.903 million) on the surplus depending whether or not the decline is
below the cost of investment. An increase of 10% in the share price of the listed security would impact surplus with
the similar amount.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between camying
values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Foundation is a going concern without any
intention or requirement to curtail materially the scale of its operalions or to undertake a transaction on adverse

Financial assets which are tradabie in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilites is considered not to
be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, ‘Fair Value Measurement' requires the Foundation 1o classify assets
using a fair vailue hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the foliowing levels:

Level 1: quoted pnces (unadjusted} in active markets for identical assels or liabilities,

Level 2: inputs other than quoted prices included within leve! 1 that are observable for the asset or liabilily, either
directly (i.e. as prices) or indirectly {i.e denved from prices); and

Leve! 3: inputs for the asset or kability that are not based on observable markel data (i.e. unobservable inputs).

As al June 30, 2025 and June 30, 2024, the Foundation held the following financial instruments measured at fair
value:

2025

teveld || Levelz || _Level3 ||  Total
ASSETS (Rupees in "000)
Investments ‘at fair value through other

comprehensive income’

Pakistan Investment Bonds (PIBs) - 1,235,547 - 1,235,547
investments ‘at fair value through profit and loss’
Mutual Funds 553,591 - - 553,591
Quoted Shares 531,775 - - 531,775
investments "at amortised cost’
Market Treasury Bills - 2,296,305 - 2,296,305
Term deposit receipts® - 443,661 - 443,661

1,085,366 3.975.513 - 5,060.879

e,
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CHIEF EXECUTIVE

20
2024
Levelt || tLevetz J[_ Level3d || Total
ASSETS {Rupees in '000)
Investments 'at fair value through other
comprehensive income’

Pakistan investment Bonds (PIBs) - 953.162 - 953,162
investments 'at fair value through profit and loss'
Mutual Funds 327,565 - - 327,565
Quoted Shares 349,032 - - 349,032
Investments ‘at amortised cost’
Market Treasury Bills - 1,666,436 - 1,666,436
Term deposit receipts® - 688,487 - 688,487

676,597 3,308,085 - 3.984.682

*The carrying value of these securities approximate their fair value since these are short term in nature and are
placed with counter parties which have high credit ralings.

The market price of quoted shares and P1Bs have been obtained from Pakistan Stock Exchange and Mutual Funds
Association of Pakistan, respectively. There were no transfers amongst the levels during the year.

During the period from July 1, 2024 to June 30, 2025, there were no transfers between level 1 and level 2 fair value
measurements, and no transfers into and out of level 3 fair value measurements

REMUNERATION OF CHIEF EXECUTIVE OFFICER AND EXECUTIVES

Chief Executive Officer Executives
2025 || 2024 2025 11 2024
Remuneration {(Rupees in "000) 25,316 22,105 10,664 26,864
Number of person 1 1 2 3
Average number of employees 1 i 2 3

Directors are nat paid any fee for attending meetings.

DATE OF AUTHORISATION FOR ISSUE

n .
These financial slatements have been authorised for issue orD Y OCT 2ﬂ25 by the Board of Directors of the
Foundation.

CORRESPONDING FIGURES

Corresponding figures have been reamanged and reclassified, wherever considered necessary, for the purpose of
comparison and to reflect the substance of transactions. The fund had historically received amounts in respect of
“andowment scholarship” which were in the nature of endowment, however. these were classified as "Scholarship
Fund” in the "restricted funds”. As required for endowments, only income eamed on these funds is used for
scholerships and principal amounl is retained. The "Scholarship Fund” included funds received to be utilised for
scholarship other than endowments. During the current year, for the purpose of betler presentation, the managment
has separaled the amount of endowed scholarship from "Scholarship Fund” and presented it separately under
“Endowment Fund”. The comparalive information has also been reclassified to incorporale the above change.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Mee \
JHSC

DIRECTOR




